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City of Downey 
---------------------­ FUTURE UNLIMITED --­

Honorable Mayor, Members of the City Council 
City of Downey 
Downey, California 

In accordance with the Charter of the City ofDowney (City) , it is with much pride and gratitude that 
I submit for your consideration the Comprehensive Annual Financial Report (CAFR) ofthe City of 
Downey for the fiscal year ended June 30, 2010. Responsibility for both the accuracy of the 
presented data and the completeness and fairness of the presentation, including all disclosures, rests 
with the City. We believe the data , as presented, is accurate in all material aspects; that it is 
presented in a manner designed to fairly set forth the financial position and results of operations of 
the City as measured by the financial activity of its various funds; and that all disclosures necessary 
to enable the reader to gain the maximum understanding of the City's financial affairs have been 
included. 

This letter of transmittal is designed to complement the Management's Discussion & Analysis 
(MD&A) in the financial section and should be read in conjunction with it. 

GENERAL INFORMATION ABOUT THE CITY OF DOWNEY 

The City ofDowney, located twelve miles southeast of the City of Los Angeles in the County ofLos 
Angeles, California, was incorporated on December 17, 1956 and on January 14, 1965 became a 
Chartered City. Downey is operated under a Council-Manager form ofgovernment, and is governed 
by a five-member Council with four elected from designated districts and one elected at large. The 
City provides a full range ofmunicipal services to its 113,715 residents. These services include, but 
are not limited to, police, fire , public works, recreational , library and cultural programs. In addition 
to general government activities, the City exercises oversight of the Downey Community 
Development Commission, the City of Downey Water Facilities Corporation and the Downey Public 
Facilities Financing Corporation; therefore, the financial activities of these organizations are 
included in this reporting entity . 

Since the Downey Unified School District, other special districts, the County of Los Angeles and its 
related agencies have not met the established criteria for inclusion in the reporting entity; they have 
been excluded from this report. 

ECONOMIC CONDITION AND OUTLOOK 

In November 2010, the seasonally adjusted unemployment rate for the City is 10.5% which is 
slightly higher than the national rate of9.8% but lower than 12.4% in the State of California. 
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A Certificate of Achievement is valid for a period of one year only. We believe that our current 
comprehensive annual financial report continues to meet the Certificate of Achievement Program's 
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate. 

Acknowledgments. The preparation of this report on a timely basis could not be accomplished 
without the efficient and dedicated services of the entire Finance Department staff. I would like to 
express my sincere appreciation to all members of the Finance Department, especially the Finance 
Manager, Maurina Lee. Additionally, I want to thank and acknowledge the efforts ofthe City's audit 
firm Diehl, Evans and Company LLP. 

In closing, without the leadership and strong support of the members of the City Council, City 
Manager and Assistant City Manager, the implementation of vital fiscal management policies and 
procedures resulting in this report would not be possible. 

Respectfully submitted, 

~2..h.jf 
Director of Finance 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)
 

Revenue by Source - Governmental Acnvtties 
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Governmental Activities. The most significant revenues, including transfers, of the govenunental 
activities are taxes (58%), which included property taxes (30 .0%) , sales and use taxes (10 .3%), and 
other taxes (17.7%). Program revenues are 29 .8% of the total revenues of the govenunental activities, 
which includes charges for services (12.9 %) , operating grants and contributions (8.2%) and capital 
grants and contributions (8.7%). The remaining 12.2% of total revenues is comprised of earnings on 
investments, miscellaneous, transfers, and gain on sale of property, 

GovenuuentalActivities by Program/Function 
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Program Exp enses 

Program Revenue 

Public safety expenses, which include police and fire service, are the most significant of all 
governmental expenses at 52.8%. Thereafter, community development (12.0%), community services 
(9.6%), public works (9.1%), general government (8.6 %) , unallocated infrastructure depreciation 
(5.7%), interest on long term debt (2.2%). 

See independent auditors' report 
- 8 ­



GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)
 

Business-type activities. Business-type activities decreased the City's net assets by $6,785. The most 
significant revenue generated was from charges from services (69%). The balance of revenues is from sales tax 
(25%), and earning on investments (6%). Of the charges from services revenue, the most significant revenues 
generated were from the sales of water and related services ($8,408). The second significant revenue is the 
revenue generated by users of the golf course ($2,625). The balance ($130) is attributable to transit pass sales 
for the city operated transit services . 
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Water related expenses were also the most significant at $11,829 or 65% of total operating expenses , As with 
revenues, the transit was next with expenses of $3,469 (19%) followed by the golf course operation with 
expenses of$2,847 (16%). 
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