D cityolDowney AGENDA MEMO

Iltem No.
APPROVED BY
TO: HONORABLE MAYOR VASQUEZ AND MEMBERS OF THE cﬁUc%MéNAGER
FROM: OFFICE OF THE CITY MANAGER MM

BY: MOHAMMAD MOSTAHKAMI, P.E., DIRECTOR OF PUBLIC WORKS
DATE: NOVEMBER 14, 2017
SUBJECT: ADOPTION OF ORDINANCE APPROVING THE JOINT POWERS AGREEMENT

WITH THE COUNTY OF LOS ANGELES ESTABLISHING THE LOS ANGELES
COMMUNITY CHOICE AGGREGATION AUTHORITY

RECOMMENDATION
That the City Council:

1. Adopt Ordinance of the City Council approving the Joint Powers Agreement (JPA) for
Los Angeles Community Choice Energy and authorizing the implementation of a
Community Choice Aggregation Program

BACKGROUND/ DISCUSSION

City Council at their meeting of October 24, 2017 introduced the attached ordinance approving
the Joint Powers Agreement (JPA) for Los Angeles Community Choice Energy (LACCE) and
authorizing the implementation of a Community Choice Aggregation Program and furthermore
designated Council member Alex Saab, Mayor ProTem Sean Ashton and Council member Rick
Rodriguez as LACCE JPA Board member and Alternate Board members respectively
representing the City.

Community Choice Aggregation (CCA), authorized in California under AB 117 (2002) and SB
790 (2011) allows local governments including counties and cities to purchase electricity in the
wholesale power market and sell it to their residents and businesses at competitive rates as an
alternative to electricity provided by an investor owned utility (IOU). CCA is not a municipal
utility as the |OU will continue to provide transmission and distribution services, power line
maintenance, and even customer billing services. CCA allows cities to aggregate the buying
power of individual customers within a defined jurisdiction in order to secure alternative energy
supply contracts on a community —wide basis. The goal of a CCA is to offer the local public
more choices about where their energy comes from. Electricity customers in jurisdictions that
become part of the CCA are automatically enrolled. However, they have the right to opt out and
continue to get power purchased by the IOU (Southern California Edison in this case).

In California, Marin Clean Energy was the first CCA program, followed by Sonoma Clean
Power. They have been able to save their customers money on electricity costs, while also
providing higher levels of renewable energy content. Other areas, including Lancaster, San
Francisco, and San Mateo County have formed or are in the process of forming CCA programs
as well. Once created, the LACCE would not only be the first CCA program in Southern
California, but would also be the largest in California. To date cities of Rolling Hills Estates,
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South Pasadena, Calabasas, West Hollywood, Sierra Madre and Alhambra have joined LA
County Community Choice Aggregate program with many others scheduling it for adoption.

The LACCE team has formed a Task Force made up of municipal, labor, and industry
stakeholders to help guide development and governance of a regional CCA. LACCE's Business
Plan completed in June 2016 and updated in April 2017 (copy attached) states that the program
will be able to save money for customers on power that meets California's current renewable
portfolio standard, while providing up to 100% renewable electricity from sources such as solar,
wind, bio-energy, geothermal, and hydroelectric. It is currently projected that a 50% renewable
energy content will cost less than SCE rates, which provide a lower renewable energy content.
The higher content levels will most likely cost the same, if not more than SCE rates.

The business plan analysis evaluates the cost and resulting rates of operating LACCE, and
compares these rates to an updated rate forecast for SCE. The analysis begins with a 20-year
forecast of electrical loads and customers, incorporates several power supply resource portfolio
options, and allows for the sensitivity testing of input assumptions.

The following tables from the Business Plan (copy attached) reflect estimated rates for
“Conservative Scenario” and “Most Likely Scenario” for Power Supply based on 50% percent
and 100 % renewable power:

Conservative Scenario — Bundled Rates

Customer SCE 50% LACCE 50% SCE 100% LACCE 100%
Rate Class Type SCE Basic* LACCE RPS Renewable Renewahle Renewable Renewable
Residentia | Domestic 17.2 16.3 18.9 16.5 20.7 183
G5-1 Commercial i6.6 15.7 18.2 159 19.8 17.7
GS-2 Commercial 15.7 148 17.8 15.1 19.8 16.7
GS-3 industria| 14.2 134 16.5 136 i8.7 151
PA-2 Public 124 117 146 115 16.7 132
Authority
PA-3 Public 10.8 102 136 104 163 115
Authority
TOU-8 Commercial 126 119 149 121 17.1 134
Secondary
TOU-8 Commercial 11.5 109 139 110 i6.2 122
Primary
TOU-B industrizl 75 71 i0.2 72 132 8.0
Substation
LACCE 53% 4.1% 6.3%
Savings vs.
SCE Basic
LACCE 5.3% -13.7% -12.9%
Savings vs.
SCE
Eguivalent
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Most Likely Scenario — Bundled Rates

Customer SCE 50% LACCE 50% SCE 100% LACCE 100%
Rate Class Type SCE Basic* LACCE RPS Renewable Renewable | Renewable Renewable
Residential Domestic i7.2 163 18.9 165 20.7 183
GS-1 Commercial 6.6 15.7 i8.2 159 198 116
G5-2 Commercial 15.7 148 178 15.0 198 167
G5-3 Industrial 14.2 134 16.5 136 18.7 15.1
PA-2 Public 124 117 146 119 167 132
Authority
PA-3 Pubiic 10.8 102 136 103 16.3 1S
Authority
TOU-B Domestic 126 1139 149 121 171 134
Secondary
TOU-8 Commercial 115 1058 1329 11.0 16.2 122
Primary
TOU-B Industrial 75 7.1 10.3 72 13.2 80
Substation
LACCE 5.3% 4.2% -6.3%
Savings vs.
SCE Basic
LACCE 5.3% -13.7% -13.0%
Savings vs.
SCE
Equivalent

Based on the above table LACCE customers are expected to see approximately 5.3% lower
than SCE in the portfolio meeting Renewable Portfolio Standard (RPS), 4.1% to 4.2 % lower
than SCE with 50% renewable power supply and 6.3% higher than SCE with 100% renewable
power supply.

LACCE customers will see no obvious changes in electric service other than a lower price and
increased renewable resources in their power supply resource mix. Customers will pay the
power supply charges set by LACCE and no longer pay the costs of SCE power supply. In
addition to paying LACCE's power supply rate, LACCE customers will pay the SCE delivery
(wires) rate and all other non-power supply related charges on the SCE bill to include Franchise

Fees and Utility User Taxes (UUT).

LACCE will establish rates sufficient to recover all costs related to operation of the CCA. Itis
anticipated that LACCE's rate designs initially will mirror the structure of SCE's rates so that
rates similar to SCE’s can be provided to LACCE's customers. In setting rates, the financial
analysis assumes a phased-in schedule and assumes that the implementation costs are largely
financed via a start-up loan. LACCE potentially provides lower rates and greater energy
choices for residents and businesses, promotes electrical rate price stability, addresses climate
change by reducing energy-related greenhouse gas emissions, creates jobs, and encourages

development of local green energy projects.
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Cities joining the LACCE CCA Program benefit from the following:

e LA County has provided a $10 million interest free loan to cover the startup costs
of power purchase.

o City is shielded from liability and obligations of LACCE by virtue of the JPA.

e LA County helps oversee the program on behalf of JPA member cities through a
well-qualified consultant team and the impact on city’ staff is minimal.

e LACCE is expected to have the lowest customer rates due to economies of
scale.

e Joining LACCE early would allow the City to influence the direction of LACCE
which has the potential to be the largest CCA.

e No cost to the city to join during the open enroliment period which is to expire on
Dec 27, 2017 and

e LACCE has been built by incorporating the best practices and lessons learned
from existing and successful JPA CCA'’s in Northern California

The LACCE's implementation program anticipated to occur in three (3) phases. First phase
includes providing electrical service to LA County municipal facilities (January 2018); the second
phase anticipated to occur six months later and adds City municipal facilities, and City and
County commercial and industrial customers (no later than July 2018); and the third and last
phase will be to add City and County residential customers (no later than January 2019). The
primarily purpose in phasing-in the program is to provide time to address any issues that may
arise and to continuously refine program details prior to its launch countywide.

The LACCE JPA meets first Thursday of each month at 1 or 2 pm and city representative (s)
may participate by conference call/webinar.

FISCAL IMPACT

The LACCE has the potential to provide significant cost savings to residents, businesses and
the City by providing lower utility rates. This would however result in a decrease in UUT
revenue. There is potential for the decreased General Fund revenues which would be partially
offset by the decrease in costs to the General Fund for the municipality's own energy use. SCE
Rule 20 A funding will not be impacted.

There are no upfront costs to join the CCA, outside of some minor staff time, as the County is
providing up to $10 million for a startup loan that will be recovered in the CCA rates.

Attachments:
e Attachment 1 — Ordinance, JPA Agreement (Exhibit A) and Business Plan (Exhibit B)

e Attachment 2 - Los Angeles County Choice Energy Outreach Material and FACT SHEET



ORDINANCE NO.

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF DOWNEY
APPROVING THE JOINT POWERS AGREEMENT FOR LOS ANGELES
COMMUNITY CHOICE ENERGY AND AUTHORIZING THE
IMPLEMENTATION OF A COMMUNITY CHOICE AGGREGATION

PROGRAM

NOW, THEREFORE, THE CITY COUNCIL OF DOWNEY DOES HEREBY ORDAINS
AS FOLLOWS:

SECTION 1. The City of Downey has been actively investigating options to provide
electric services to constituents within its service area with the intent of achieving greater local
involvement over the provisions of electric services and promoting competitive and renewable

energy.

SECTION 2. On September 24, 2002, the Governor signed into law Assembly Bill 117
(Stat. 2002, ch. 838; see California Public Utilities Code section 366.2; hereinafter referred to as
the “Act"), which authorizes any California city or county, whose governing body so elects, to
combine the electricity load of its residents and businesses in a community-wide electricity
aggregation program known as Community Choice Aggregation.

SECTION 3. The Act expressly authorizes participation in a Community Choice
Aggregation (CCA) program through a joint powers agency, and to this end the County has
been participating since 2015 in the evaluation of a CCA program for the County and the cities
and towns within it.

SECTION 4. Through Docket No. R.03-10-003, the California Public Utilities
Commission has issued various decisions and rulings addressing the implementation of
Community Choice Aggregation programs, including the recent issuance of a procedure by
which the California Public Utilities Commission will review “Implementation Plans," which are
required for submittal under the Act as the means of describing the Community Choice
Aggregation program and assuring compliance with various elements contained in the Act.

SECTION 5. Representatives from the City along with representatives of its JPA
partners have developed the Los Angeles Community Choice Energy Authority Joint Powers
Agreement (“Joint Powers Agreement") (attached hereto as Exhibit A) in order to accomplish

the following:

@ To form a Joint Powers Authority (JPA) known as “Los Angeles Community Choice
Energy” and

(b) To specify the terms and conditions by which participants may participate as a
group in energy programs, including but not limited to the preliminary implementation
of a Community Choice Aggregation program.

SECTION 6. Representatives from the City along with its partner JPA members have
developed a Business Plan (attached hereto as Exhibit B) that describes the formation of Los
Angeles Community Choice Energy and the Community Choice Aggregation program to be
implemented by and through the LACCE Authority.

SECTION 7. A final Implementation Plan will be submitted for review and adoption by
the Board of Directors of the LACCE Authority as soon after the formation of the Authority as
reasonably practicable.

ATTACHMENT 1
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SECTION 8. As described in the Business Plan, Community Choice Aggregation by and
through the LACCE Authority appears to provide a reasonable opportunity to accomplish all of
the following:

(a) To provide greater levels of local involvement in and collaboration on energy
decisions.

(b) To increase significantly the amount of renewable energy available to LACCE
energy customers,

(c) To provide initial price stability, long-term electricity cost savings and other benefits
for the community, and

(d) To reduce greenhouse gases that are emitted by creating electricity for the
community.

SECTION 9. The Act requires Community Choice Aggregation program participants to
individually adopt an ordinance (“CCA Ordinance") electing to implement a Community Choice
Aggregation program within its jurisdiction by and through its participation in the LACCE
Authority.

SECTION 10. The Joint Powers Agreement expressly allows the City to withdraw its
membership in the LACCE Authority (and its participation in the Community Choice Aggregation
program) prior to the actual implementation of a Community Choice Aggregation program
through Program Agreement.

SECTION 11. If any section, subsection, paragraph, sentence, clause or phrase of this
Ordinance is declared by a court of competent jurisdiction to be unconstitutional or otherwise
invalid, such decision shall not affect the validity of the remaining portions of this Ordinance.
The City Council declares that it would have adopted this Ordinance, and each section,
subsection, sentence, clause, phrase or portion thereof, irrespective of the fact that any one or
more sections, subsections, phrases, or portions be declared invalid or unconstitutional.

SECTION 12. The City Clerk shall certify to the adoption of this Ordinance and cause
the same to be published in the manner prescribed by law.

HOA.101411000.1



ORDINANCE NO.

PAGE 3
APPROVED AND ADOPTED this day of , 2017,
FERNANDO VASQUEZ, Mayor
ATTEST:

MARIA ALICIA DUARTE, CMC
Interim City Clerk

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES) ss:

CITY OF DOWNEY )
| HEREBY CERTIFY that the foregoing Ordinance No. was introduced at a regular
meeting of the City Council of the City of Downey held on the ____ day of , 2017 and
adopted at a regular meeting of the City Council of the City of Downey held on the day of
, 2017, by the following vote, to wit:
AYES: Council Members:
NOES: Council Members:

ABSENT: Council Member:
ABSTAIN: Council Member:

| FURTHER CERTIFY that a Summary of the foregoing Ordinance No. ___ , was
published in the Downey Patriot, a newspaper of general circulation in the City of Downey, on
, 2017 (after introduction), and on , 2017 (after adoption,
including the vote thereon). It was also posted in the regular posting places in the City of
Downey on the same dates.

MARIA ALICIA DUARTE, CMC
Interim City Clerk

HOA.101411000.1



LOS ANGELES COMMUNITY CHOICE ENERGY AUTHORITY
JOINT POWERS AGREEMENT

This Joint Powers Agreement (the “Agreement”), effective as of October 24, 2017, is made and
entered into pursuant to the provisions of Title 1, Division 7, Chapter 5, Article 1 (Section 6500
et seq.) of the California Government Code relating to the joint exercise of powers among the
public agencies set forth in Exhibit A.

RECITALS

1. The Parties are public agencies sharing various powers under California laws, including
but not limited to the power to purchase supply, and aggregate electricity for themselves and
their inhabitants.

2. In 2006, the State Legislature adopted AB 32, the Global Warming Solutions Act, which
mandates a reduction in greenhouse gas emissions in 2020 to 1990 levels. The California Air
Resources Board is promulgating regulations to implement AB 32 which will require local
government to develop programs to reduce greenhouse emissions.

8z The purposes for the Initial Participants (as such term is defined in Section 2.3 below)
entering into this Agreement include addressing climate change by reducing energy related
greenhouse gas emissions and securing energy supply and price stability; energy efficiencies and
local economic benefits, such as jobs creation, community energy programs; and local power
development. It is the intent of this Agreement to promote the development and use of a wide
range of renewable energy sources and energy efficiency programs, including but not limited to
solar and wind energy production.

4. The Parties desire to establish a separate public agency, known as the Los Angeles
Community Choice Energy Authority ("Authority"), under the provisions of the Joint Exercise of
Powers Act of the State of California (Government Code Section 6500 et seq.) ("Act") in order
to collectively study, promote, develop, conduct, operate, and manage energy programs.

Se The Initial Participants have each adopted an ordinance electing to implement through the
Authority a Community Choice Aggregation program pursuant to California Public Utilities
Code Section 366.2 ("CCA Program"). The first priority of the Authority will be the
consideration of those actions necessary to implement the CCA Program.

6. By establishing the Authority, the Parties seek to:
(a) Develop an electric supply portfolio with overall lower greenhouse gas intensity
and lower greenhouse gas (GHG) emissions than Southern California Edison (“SCE”), and one

that supports the achievement of the parties' greenhouse gas reduction goals and the comparable
goals of all participating jurisdictions;

EXHIBIT A
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(b) Establish an energy portfolio that encourages the use and development of cost-
effective local renewable and distributed energy resources and that discourages the use
unbundled renewable energy credits;

(c) Promote an energy portfolio that incorporates energy efficiency and demand
response programs and pursues ambitious energy consumption reduction goals;

(d) Provide electricity rates that are lower or at worst competitive with those offered
by SCE for similar products;

(e) Offer differentiated energy options (e.g. 33% or 50% qualified renewable) for
default service, and a 100% renewable content option in which customers may "opt-up" and
voluntarily participate;

® Achieve quantifiable economic benefits to the region;

(2) Recognize the value of current workers in existing jobs that support the energy
infrastructure of Los Angeles County and Southern California (e.g. union and prevailing wage
jobs, local workforce development, apprenticeship programs, and local hire). The Authority, as a
leader in the shift to clean energy, commits to ensuring it will take steps to minimize any adverse
impacts to these workers to ensure a "just transition" to the new clean energy economy;

(h) Support a stable, skilled workforce through such mechanisms as project labor
agreements, collective bargaining agreements, or community benefit agreements, or other
workforce programs that are designed to avoid work stoppages, ensure quality, and benefit local
residents by delivering cost-effective clean energy programs and projects (e.g. new energy
programs and increased local energy investments);

(1) Promote supplier and workforce diversity, including returning veterans and those
from disadvantaged and under-represented communities, to better reflect the diversity of the
region;

)] Promote personal and community ownership of renewable resources, spurring
equitable economic development and increased resilience, especially in low income
communities;

&) Provide and manage its energy portfolio and products in a manner that provides
cost savings to customers and promotes public health in areas impacted by energy production;

)] Ensure that low-income households and communities are provided with
affordable and flexible energy options, including the provision of energy discounted rates to
eligible low-income households;

(m) Recognize and address the importance of healthy communities, including those
disproportionately affected by air pollution and climate change;
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(n)
(0)

Use program revenues to provide energy-related programs and services; and

Create an administering Authority that is financially sustainable, responsive to

regional priorities, well-managed, and a leader in fair and equitable treatment of employees.

1. DEFINITIONS

1.1

1.2

1.3
1.4

1.5

1.6

1.7

1.8

1.9

1.10

1.11

1.12

"AB 117" means Assembly Bill 117 (Stat. 2002, Ch. 838, codified at Public
Utilities Code Section 366.2), which created Community Choice Aggregation.

"Act" means the Joint Exercise of Powers Act of the State of California
(Chapter 5, Division 7, Title 1 of the Government Code commencing with
Section 6500).

"Agreement" means this Joint Powers Agreement.
"Authority" means Los Angeles Community Choice Energy Authority.

" Authority Document(s)" means document(s) duly adopted by the Board by
resolution or motion implementing the powers, functions and activities of the
Authority, including but not limited to the Operating Policies and Procedures, the
annual budget, and plans and policies.

"Board" means the Board of Directors of the Authority.

"Community Choice Aggregation” or "CCA" means an electric service option
available to cities, counties, and other public agencies pursuant to Public Utilities
Code Section 366.2.

"CCA Program" means the Authority's program relating to CCA that is
principally described in Section 2.4 (Purpose) of this Agreement.

"Days" shall mean calendar days unless otherwise specified by this Agreement.

"Director" means a member of the Board representing a Party, including up to two
alternate Directors appointed in accordance with Sections 4.1 (Board of Directors)
and 4.2 (Appointment and Removal of Directors) of this Agreement.

"Effective Date" means the date on which the Agreement shall become effective
and the Authority shall exist as a separate public agency, as further described in
Section 2.1 (Effective Date and Term) of this Agreement.

"Initial Costs" means all costs incurred by the Authority relating to the
establishment and initial operation of the Authority, such as the hiring of the
executive, technical, and any administrative staff, any required accounting,
administrative, technical and legal services in support of the Authority's initial
formation activities or in support of the negotiation, preparation and approval of
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1.13

1.14

1.15

1.16

1.17

power purchase agreements. The Board shall determine the termination date for
the Initial Costs.

"Initial Participants" means, for purpose of this Agreement, the County of

Los Angeles, and the cities of South Pasadena, Rolling Hills Estates, West
Hollywood, Calabasas and any other Parties joining in accordance with Section
2.3 (Initial Participants) of this Agreement.

"Operating Policies and Procedures" means the rules, regulations, policies, bylaws
and procedures governing the operation of the Authority.

"Parties" means, collectively, the signatories to this Agreement that have satisfied
the conditions in Sections 2.3 (Initial Participants) or 2.5 (Addition of Parties) of
this Agreement, such that they are considered members of the Authority.

"Party" means, singularly, a signatory to this Agreement that has satisfied the
conditions in Sections 2.3 (Initial Participants) or 2.5 (Addition of Parties) of this
Agreement, such that it is considered a member of the Authority.

"Public Agency" as defined in the Act includes, but is not limited to, the federal
government or any federal department or agency, this state, another state or any
state department or agency, a county, a county board of education, county
superintendent of schools, city, public corporation, public district, regional
transportation commission of this state or another state, a federally recognized
Indian tribe, or any joint powers authority formed pursuant to the Act.

FORMATION OF LOS ANGELES COMMUNITY CHOICE ENERGY

AUTHORITY

2.1

2.2

Effective Date and Term. This Agreement shall become effective and the
Authority shall exist as a separate public agency on the date this Agreement is
executed by the County of Los Angeles and at least one other public agency after
the adoption of the ordinances required by Public Utilities Code

Section 366.2(c)(12). The Authority shall provide notice to the Parties of the
Effective Date. The Authority shall continue to exist, and this Agreement shall be
effective, until the Agreement is terminated in accordance with Section 8.3
(Mutual Termination) of this Agreement, subject to the rights of the Parties to
withdraw from the Authority.

Formation of the Authority. Under the Act, the Parties hereby create a separate
joint exercise of power agency which is named Los Angeles Community Choice
Energy Authority. Pursuant to Sections 6506 and 6507 of the Act, the Authority
is a public agency separate from the Parties. The debts, liabilities or obligations
of the Authority shall not be debts, liabilities or obligations of the individual
Parties unless the governing body of a Party agrees in writing to assume any of
the debts, liabilities or obligations of the Authority. The jurisdiction of the
Authority shall be all territory within the geographic boundaries of the Parties;
however the Authority may, as authorized under applicable law, undertake any

4 -
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2.3

2.4

2.5

aclion outside such geographic boundaries as is necessary and incidental to the
accomplishment of its purpose.

Initial Participants. In addition to Parties executing this Agreement on or prior
to the Effective Date, any incorporated municipality, county, or other eligible
public agency may become a Party and recognized as an Initial Participant
provided during the first 180 days after the Effective Date it executes this
Agreement and delivers an executed copy of this Agreement and a copy of the
adopted ordinance required by Public Utilities Code Section 366.2(c)(12) to the
Authority. All Initial Participants to this Agreement shall be required to
commence electric service as soon as practicable, as determined by the Board.

Purpose. The purpose and objectives of this Agreement are to establish the
Authority, to provide for its governance and administration, and to define the
rights and obligations of the Parties. This Agreement authorizes the Authority to
provide a means by which the Parties can more effectively develop and
implement sustainable energy initiatives that reduce energy demand, increase
energy efficiency, and advance the use of clean, efficient, and renewable
resources in the region for the benefit of the Parties and their constituents,
including, but not limited to, establishing and operating a Community Choice
Aggregation program.

Addition of Parties. After 180 days from the Effective Date any incorporated
municipality, county, or other public agency may become a Party to this
Agreement if all of the following conditions are met:

2.5.1 The adoption of a resolution of the Board admitting the public agency to
the Authority;

2.5.2 The adoption by an affirmative vote of the Board satisfying the
requirements described in Section 4.10 (Board Voting) of this Agreement,
of a resolution authorizing membership into the Authority and establishing
its pro rata share of organizational, planning and other pre-existing
expenditures, and describing additional conditions, if any, associated with
membership;

2.5.3 The adoption by the public agency of an ordinance required by Public
Utilities Code Section 366.2(c)(12) and approval and execution of this
Agreement and other necessary program agreements by the public agency;

2.5.4 Payment of the membership payment, if any; and
2.5.5 Satisfaction of any reasonable conditions established by the Board.

Pursuant to this Section 2.5 (Addition of Parties), all parties shall be required to
commence electric service as soon as is practicable, as determined by the Board,
as a condition to becoming a Party to this Agreement.
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2.6

Continuing Participation. The Parties acknowledge that membership in the
Authority may change by the addition, withdrawal and/or termination of Parties.
The Parties agree to participate with such other Parties as may later be added, as
described in Section 2.5 (Addition of Parties) of this Agreement. The Parties also
agree that the withdrawal or termination of a Party shall not affect this Agreement
or the remaining Parties' continuing obligations under this Agreement.

3. POWERS

3.1

3.2

General Powers. The Authority shall have the powers common to the Parties
and which are necessary or convenient to the accomplishment of the purposes of
this Agreement, subject to the restrictions set forth in Section 3.4 (Limitation on
Powers) of this Agreement. As provided in the Act, the Authority shall be a
public agency separate and apart from the Parties.

Specific Powers. The Authority shall have all powers common to the Parties and
such additional powers accorded to it by law. The Authority is authorized, in its
own name, to exercise all powers and do all acts necessary and proper to carry out
the provisions of this Agreement and fulfill its purposes, including, but not limited
to, each of the following:

3.2.1 make and enter into contracts;

3.2.2 employ agents and employees, including but not limited to an Executive
Director;

3.2.3 acquire, contract, manage, maintain, and operate any buildings, works or
improvements;

3.2.4 acquire property by eminent domain, or otherwise, except as limited under
Section 6508 of the Act, and to hold or dispose of any property;

3.2.5 lease any property;
3.2.6 sue and be sued in its own name;

3.2.7 incur debts, liabilities, and obligations, including but not limited to loans
from private lending sources pursuant to its temporary borrowing powers
authorized by law pursuant to Government Code Section 53850 et seq. and
authority under the Act;

3.2.8 issue revenue bonds and other forms of indebtedness;

3.2.9 apply for, accept, and receive all licenses, permits, grants, loans or other
aids from any federal, state or local public agency;
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33

34

3.5

3.6

3.2.10 form independent corporations or entities, if necessary to carry out energy
supply and energy conservation programs at the lowest possible cost or to
take advantage of legislative or regulatory changes;

3.2.11 submit documentation and notices, register, and comply with orders,
tariffs and agreements for the establishment and implementation of the
CCA Program and other energy programs;

3.2.12 adopt rules, regulations, policies, bylaws and procedures governing the
operation of the Authority ("Operating Policies and Procedures"); and

3.2.13 make and enter into service agreements relating to the provision of
services necessary to plan, implement, operate and administer the CCA
Program and other energy programs, including the acquisition of electric
power supply and the provision of retail and regulatory support services.

Additional Powers to be Exercised. In addition to those powers common to
each of the Parties, the Authority shall have those powers that may be conferred
upon it as a matter of law and by subsequently enacted legislation.

Limitation on Powers. As required by Section 6509 of the Act, the powers of
the Authority are subject to the restrictions upon the manner of exercising power
possessed by the County of Los Angeles.

Obligations of the Authority. The debts, liabilities, and obligations of the
Authority shall not be the debts, liabilities, and obligations of the Parties unless
the governing body of a Party agrees in writing to assume any of the debts,
liabilities, and obligations of the Authority. In addition, pursuant to the Act, no
Director shall be personally liable on the bonds or subject to any personal liability
or accountability by reason of the issuance of bonds.

Compliance with the Political Reform Act and Government Code

Section 1090. The Authority and its officers and employees shall comply with
the Political Reform Act (Government Code Section 81000 et seq.) and
Government Code Section 1090 et seq. The Board shall adopt a Conflict of
Interest Code pursuant to Government Code Section 87300. The Board may
adopt additional conflict of interest regulations in the Operating Policies and
Procedures.

GOVERNANCE

4.1

Board of Directors. The governing body of the Authority shall be a Board of
Directors ("Board") consisting of one director for each Party appointed in
accordance with Section 4.2 (Appointment and Removal of Directors) of this
Agreement. The Board, in consultation with the Executive Director, may
determine at any time to consider options to reduce the size of the Board if it
determines that the efficient functioning and operation of the Board would be
improved by having a smaller number of Directors. Any such change to the size

i
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4.2

43

4.4

of the Board would require amendment of this Joint Powers Agreement in
accordance with Section 4.11 (Special Voting).

Appointment and Removal of Directors. The Directors shall be appointed and
may be removed as follows:

42.1 The governing body of each Party shall appoint and designate in writing
one regular Director who shall be authorized to act for and on behalf of the
Party on matters within the powers of the Authority. The governing body
of each Party shall appoint and designate in writing up to two alternate
Directors who may vote on matters when the regular Director is absent
from a Board meeting. The person appointed and designated as the
regular Director shall be an elected or appointed member of the governing
body of the Party. The persons appointed and designated as the alternate
Directors may be an elected or appointed member of the governing body
of the Party, an appointed member of an advisory body of the Party, a staff
member of the Party or a member of the public who meets the criteria
below. All Directors and alternates shall be subject to the Board's adopted
Conflict of Interest Code.

(a) Any alternate Director that is a member of the public must have
demonstrated knowledge in energy-related matters through
significant experience in either: 1) an electric utility or company,
agency, or nonprofit providing services to a utility, 2) a regulatory
agency or local government body overseeing an electric utility or a
company, agency, or nonprofit providing services to such an
agency, 3) an academic or nonprofit organization engaged in
research and/or advocacy related to the electric sector.

422 The Operating Policies and Procedures, to be developed and approved by
the Board in accordance with Section 3.2.12 (Specific Powers), shall
specify the reasons for and process associated with the removal of an
individual Director for cause. Notwithstanding the foregoing, no Party
shall be deprived of its right to seat a Director on the Board and any such
Party for which its Director and/or alternate Directors have been removed
may appoint a replacement.

Terms of Office. Each regular and alternate Director shall serve at the pleasure
of the governing body of the Party that the Director represents, and may be
removed as Director by such governing body at any time. If at any time a
vacancy occurs on the Board, the affected Party shall appoint to fill the position of
the previous Director within 90 days of the date that such position becomes
vacant.

Purpose of Board. The general purpose of the Board is to:

4.4.1 Provide structure for administrative and fiscal oversight;
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4.5

442

443

4.4.4

44.5

4.4.6

4.4.7

Retain an Executive Director to oversee day-to-day operations;
Retain legal counsel;

Identify and pursue funding sources;

Set policy;

Maximize the utilization of available resources; and

Oversee all Committee activities.

Specific Responsibilities of the Board. The specific responsibilities of the
Board shall be as follows:

4.5.1

452

453

4.5.4

455

4.5.6

4.5.7

4.5.8

4.5.9
4.5.10

4.5.11

4.5.12

Identify Party needs and requirements;

Formulate and adopt the budget prior to the commencement of the fiscal
year;

Develop and implement a financing and/or funding plan for ongoing
Authority operations;

Retain necessary and sufficient staff and adopt personnel and
compensation policies, rules and regulations;

Adopt rules for procuring supplies, equipment, and services;
Adopt rules for the disposal of surplus property;

Establish standing and ad hoc committees as necessary to ensure that the
interests and concerns of each Party are represented and to ensure
operational, technical, and financial issues are thoroughly researched and
analyzed;

The setting of retail rates for power sold by the Authority and the setting
of charges for any other category of retail service provided by the
Authority;

Termination of the CCA Program;
Address any concerns of consumers and customers;

Conduct and oversee Authority audits at intervals not to exceed three
years;

Arrange for an annual independent fiscal audit;
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4.6

4.7

4.8

4.9

4.10

4.5.13 Adopt such bylaws, rules and regulations as are necessary or desirable for
the purposes hereof; provided that nothing in the bylaws, rules and
regulations shall be inconsistent with this Agreement;

4.5.14 Exercise the Specific Powers identified in Sections 3.2 and 4.6 except as
the Board may elect to delegate to the Executive Director; and

4.5.15 Discharge other duties as appropriate or required by statute.

Startup Responsibilities. The Authority shall have the duty to do the following
within one year of the Effective Date of the Agreement:

4.6.1 To adopt an implementation plan prepared by the County of Los Angeles,
pursuant to Public Utilities Code Section 366.2(c)(3), for electrical load
aggregation;

4.6.2 To prepare a statement of intent, pursuant to Public Utilities Code
Section 366.2(¢c)(4), for electrical load aggregation;

4.6.3 To encourage other qualified public agencies to participate in the
Authority;

4.6.4 To obtain financing and/or funding as is necessary or desirable;
4.6.5 To evaluate the need for, acquire, and maintain insurance.

Meetings and Special Meetings of the Board. The Board shall hold at least one
regular meetings per year but the Board may provide for the holding of regular
meetings at more frequent intervals. The date, hour and place of each regular
meeting shall be fixed by resolution or ordinance of the Board. Regular meetings
may be adjourned to another meeting time. Special meetings of the Board may be
called in accordance with the provisions of Government Code Section 54956.
Directors may participate in meetings telephonically, with full voting rights, only
to the extent permitted by law.

Brown Act Applicable. All meetings of the Board shall be conducted in
accordance with the provisions of the Ralph M. Brown Act (Government Code
Section 54950, et seq.).

Quorum; Approvals. A majority of the Directors shall constitute a quorum,
except that less than a quorum may adjourn from time to time in accordance with
law. The affirmative votes of a majority of the Directors who are present at the
subject meeting shall be required to take any action by the Board.

Board Voting.

4.10.1 Percentage Vote. Each Director shall have one vote. Action of the Board
on all matters shall require an affirmative vote of a majority of all
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4.10.2

4.10.3

Directors who are present at the subject meeting, except when a
supermajority vote is expressly required by this Agreement. When a
supermajority vote is required under Section 4.11 (Special Voting), action
of the Board shall require an affirmative vote of the specified
supermajority of all Directors who are present at the subject meeting. All
votes taken pursuant to this Section 4.10.1 shall be referred to as a
percentage vote. Notwithstanding the foregoing, in the event of a tie in a
percentage vote, the Board can break the tie and act upon an affirmative
voting shares vote as described in section 4.10.2 (Voting Shares Vote).

Voting Shares Vote. In addition to and immediately after an affirmative
percentage vote three or more Directors may request that a vote of the
voting shares shall be held. In such event, the corresponding voting
shares, as described in section 4.10.3, of all Directors voting in order to
take an action shall exceed 50%, or such other higher voting shares
percentage expressly required by this Agreement or the Operating Policies
and Procedures of all Directors who are present at the subject meeting.
All votes taken pursuant to this Section 4.10.2 shall be referred to as a
voting shares vote. In the event that any one Director has a voting share
that equals or exceeds that which is necessary to disapprove the matter
being voted on by the Board, at least one other Director shall be required
to vote in the negative in order to disapprove such matter. When a voting
shares vote is held, action by the Board requires both an affirmative
percentage vote and an affirmative voting shares vote.

Voting Shares Formula. When a voting shares vote is requested by
three or more Directors, voting shares of the Directors shall be determined
by the following formula:

(Annual Energy Use/Total Annual Energy) multiplied by 100, where (a)
"Annual Energy Use" means (i) with respect to the first two years
following the Effective Date, the annual electricity usage, expressed in
kilowatt hours ("kWh"), within the Party's respective jurisdiction and (i1)
with respect to the period after the second anniversary of the Effective
Date, the annual electricity usage, expressed in kWh, of accounts within a
Party's respective jurisdiction that are served by the Authority and (b)
"Total Annual Energy" means the sum of all Parties' Annual Energy Use.

4.11 Special Voting.

4.11.1

Except as provided below, matters that require Special Voting as
described in this Section shall require 72 hours prior notice to any Brown
Act meeting or special meeting. Two-thirds vote (or such greater vote as
required by state law) of the appointed Directors shall be required to take
any action on the following:
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(a) Change the designation of Treasurer or Auditor of the Authority;
(b) Issue bonds or other forms of debt;

(©) Exercise the power of eminent domain, subject to prior approval
by the passage of an authorizing ordinance or other legally
sufficient action by the affected Party; and

(d) Amend this Agreement or adopt or amend the bylaws of the
Authority. At least 30 days advance notice shall be provided for
such actions. The Authority shall also provide prompt written
notice to all Parties of the action taken and enclose the adopted or
modified documents.

S INTERNAL ORGANIZATION

D) i

52

53

Chair and Vice Chair. For each fiscal year, the Board shall elect a Chair and
Vice Chair from among the Directors. The term of office of the Chair and Vice
Chair shall continue for one year, but there shall be no limit on the number of
terms held by either the Chair or Vice Chair. The Chair shall be the presiding
officer of all Board meetings, and the Vice Chair shall serve in the absence of the
Chair. The Chair shall sign all contracts on behalf of the Authority, and shall
perform such other duties as may be imposed by the Board. In the absence of the
Chair, the Vice-Chair shall sign contracts and perform all of the Chair’s duties.
The office of the Chair or Vice Chair shall be declared vacant and a new selection
shall be made if: (a) the person serving dies, resigns, or the Party that the person
represents removes the person as its representative on the Board, or (b) the Party
that he or she represents withdraws from the Authority pursuant to the provisions
of this Agreement. Upon a vacancy, the position shall be filled at the next
regular meeting of the Board held after such vacancy occurs or as soon as
practicable thereafter. Succeeding officers shall perform the duties normal to said
offices.

Secretary. The Board shall appoint a Secretary, who need not be a member of
the Board, who shall be responsible for keeping the minutes of all meetings of the
Board and all other office records of the Authority.

Treasurer. The Board shall appoint a qualified person to act as the Treasurer,
who need not be a member of the Board. Unless otherwise exempted from such
requirement, the Authority shall cause an independent audit to be made by a
certified public accountant, or public accountant, in compliance with Section 6506
of the Act. The Treasurer shall act as the depositary of the Authority and have
custody of all the money of the Authority, from whatever source, and as such,
shall have all of the duties and responsibilities specified in Section 6505.5 of the
Act. The Board may require the Treasurer to file with the Authority an official
bond in an amount to be fixed by the Board, and if so requested the Authority
shall pay the cost of premiums associated with the bond. The Treasurer shall
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54

5.5

5.6

)

5.8

5.9

report directly to the Board and shall comply with the requirements of treasurers
of incorporated municipalities. The Board may transfer the responsibilities of
Treasurer to any person or entity as the law may provide at the time.

Auditor. The Board shall appoint a qualified person to act as the Auditor, who
shall not be a member of the Board. The Board may require the Auditor to file
with the Authority an official bond in an amount to be fixed by the Board, and if
so requested the Authority shall pay the cost of premiums associated with the
bond.

Executive Director. The Board shall appoint an Executive Director for the
Authority, who shall be responsible for the day-to-day operation and management
of the Authority and the CCA Program. The Executive Director may exercise all
powers of the Authority, except those powers specifically reserved to the Board
including but not limited to those set forth in Section 4.5 (Specific
Responsibilities of the Board) of this Agreement or the Operating Policies and
Procedures, or those powers which by law must be exercised by the Board. The
Executive Director may enter into and execute any Energy Contract, in
accordance with criteria and policies established by the Board.

Bonding of Persons Having Access to Property. Pursuant to the Act, the Board
shall designate the public officer or officers or person or persons who have charge
of, handle, or have access to any property of the Authority exceeding a value as
established by the Board, and shall require such public officer or officers or
person or persons to file an official bond in an amount to be fixed by the Board.

Other Employees/Agents. The Board shall have the power by resolution to hire
employees or appoint or retain such other agents, including officers, loan-out
employees, or independent contractors, as may be necessary or desirable to carry-
out the purpose of this Agreement.

Privileges and Immunities from Liability. All of the privileges and immunities
from liability, exemption from laws, ordinances and rules, all pension, relief,
disability, workers’ compensation and other benefits which apply to the activities
of officers, agents or employees of a public agency when performing their
respective functions shall apply to the officers, agents or employees of the
Authority to the same degree and extent while engaged in the performance of any
of the functions and other duties of such officers, agents or employees under this
Agreement. None of the officers, agents or employees directly employed by the
Board shall be deemed, by reason of their employment by the Authority to be
employed by the Parties or by reason of their employment by the Authority, to be
subject to any of the requirements of the Parties.

Commissions, Boards and Committees. The Board may establish any advisory
commissions, boards and committees as the Board deems appropriate to assist the
Board in carrying outs its functions and implementing the CCA Program, other

energy programs and the provisions of this Agreement. The Board may establish
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rules, regulations, policies, bylaws or procedures to govern any such
commissions, boards, or committees and shall determine whether members shall
be compensated or entitled to reimbursement for expenses.

5.9.1 The Board shall establish the following Advisory Committees:

(a)

(b)

(©)

(d)

Executive Committee. The Board shall establish an executive
committee consisting of a smaller number of Directors. The Board
may delegate to the Executive Committee's such authority as the
Board might otherwise exercise, except that the Board may not
delegate authority regarding certain essential functions, including
but not limited to, approving the fiscal year budget or hiring or
firing the Executive Director, and other functions as provided in
the Operating Policies and Procedures. The Board may not
delegate to the Executive Committee or any other committee its
authority under Section 3.2.12 to adopt and amend the Operating
Policies and Procedures.

Finance Committee. The Board shall establish a finance
committee consisting of a smaller number of Directors. The
primary purpose of the Finance Committee is to review and
recommend to the Board:

(1) A funding plan;
2) A fiscal year budget;

3) Financial policies and procedures to ensure equitable
contributions by Parties;

4) Such other responsibilities as provided in the Operating
Policies and Procedures, including but not limited to
policies, rules and regulations governing investment of
surplus funds, and selection and designation of financial
institutions for deposit of Authority funds.

Community Advisory Committee. The Board shall establish a
community advisory committee comprised of members of the
public representing key stakeholder communities. The primary
purpose of the Community Advisory Committee shall be to
provide a venue for ongoing citizen support and engagement in the
operations of the Authority.

Meetings of the Advisory Committees. All meetings of the
Advisory Committees shall be held in accordance with the Ralph
M. Brown Act. For the purposes of convening meetings and
conducting business, unless otherwise provided in the bylaws, a
majority of the members of the Advisory Committee shall
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constitute a quorum for the transaction of business, except that less
than a quorum or the secretary of each Advisory Committee may
adjourn meetings from time-to-time. As soon as practicable, but no
later than the time of posting, the Secretary of the Advisory
Committee shall provide notice and the agenda to each Party,
Director and Alternate Directors.

(e) Officers of Advisory Committees. Unless otherwise determined
by the Board, each Advisory Committee shall choose its officers,
comprised of a Chairperson, a Vice-Chairperson and a Secretary.

6. IMPLEMENTATION ACTION AND AUTHORITY DOCUMENTS

6.1

6.2

Preliminary Implementation of the CCA Program.

6.1.1 Enabling Ordinance. In addition to the execution of this Agreement,
each Party shall adopt an ordinance in accordance with Public Utilities
Code Section 366.2(c)(12) for the purpose of specifying that the Party
intends to implement a CCA Program by and through its participation in
the Authority.

6.1.2 Implementation Plan. The Authority shall cause to be prepared and
secure Board approval of an Implementation Plan meeting the
requirements of Public Utilities Code Section 366.2 and any applicable
Public Utilities Commission regulations as soon after the Effective Date as
reasonably practicable. .

6.1.3 Termination of CCA Program. Nothing contained in this Section 6 or
this Agreement shall be construed to limit the discretion of the Authority
to terminate the implementation or operation of the CCA Program at any
time in accordance with any applicable requirements of state law.

Authority Documents. The Parties acknowledge and agree that the affairs of the
Authority will be implemented through various documents duly adopted by the
Board through Board resolution or minute action, including but not necessarily
limited to the Operating Policies and Procedures, the annual budget, and specified
plans and policies defined as the Authority Documents by this Agreement. The
Parties agree to abide by and comply with the terms and conditions of all such
Authority Documents that may be adopted by the Board, subject to the Parties'
right to withdraw from the Authority as described in Section 8 (Withdrawal and
Termination) of this Agreement.

T FINANCIAL PROVISIONS

7.1

7.2

Fiscal Year. The Authority's fiscal year shall be 12 months commencing July 1
and ending June 30. The fiscal year may be changed by Board resolution.

Depository.
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7.3

7.2.1

722

7.2.3

All funds of the Authority shall be held in separate accounts in the name
of the Authority and not commingled with funds of any Party or any other
person or entity.

All funds of the Authority shall be strictly and separately accounted for,
and regular reports shall be rendered of all receipts and disbursements, at
least quarterly during the fiscal year. The books and records of the
Authority shall be open to inspection and duplication by the Parties at all
reasonable times. The Board shall contract with a certified public
accountant or public accountant to make an annual audit of the accounts
and records of the Authority, which shall be conducted in accordance with
the requirements of Section 6506 of the Act.

All expenditures shall be made in accordance with the approved budget
and upon the approval of any officer so authorized by the Board in
accordance with its Operating Policies and Procedures. The Treasurer
shall draw checks or warrants or make payments by other means for
claims or disbursements not within an applicable budget only upon the
prior approval of the Board.

Budget and Recovery Costs.

7.3.1

7.3.2

Budget. The initial budget shall be approved by the Board. The Board
may revise the budget from time to time as may be reasonably necessary
to address contingencies and unexpected expenses. All subsequent
budgets of the Authority shall be prepared and approved by the Board in
accordance with the Operating Policies and Procedures.

Funding of Initial Costs. Subject to the approval of the Board of
Supervisors, the County of Los Angeles has agreed to provide up to $10
million for funding Initial Costs in establishing the Authority and
implementing the CCA Program. In the event that the CCA Program
becomes operational, the County of Los Angeles shall be reimbursed for
the Initial Costs. The County and the Authority will execute an agreement
specifying the terms and conditions of the Initial Costs provided by the
County, including but not limited to: (a) Repayment of this amount,
which shall be first priority in relation to all other indebtedness of the
Authority; and (b) authorization for the County Auditor-Controller to
conduct an audit of the Authority's books and records (including personnel
records, as necessary) and/or investigation, following reasonable advance
notice from the County, to ensure compliance with the terms and
conditions of the agreement. The Authority may establish a reasonable
time period over which such costs are recovered. In the event that the
CCA Program does not become operational, the County shall not be
entitled to any reimbursement of the Initial Costs they have paid from the
Authority or any other Party.
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7.4

7.5

7.6

7.3.3 Program Costs. The Parties desire that, to the extent reasonably
practicable, all costs incurred by the Authority that are directly or
indirectly attributable to the provision of electric services under the CCA
Program, including the establishment and maintenance of various reserve
and performance funds, shall be recovered through charges to CCA
customers receiving such electric services.

7.3.4 General Costs. Costs that are not directly or indirectly attributable to the
provision of electric services under the CCA Program, as determined by
the Board, shall be defined as general costs. General costs shall be shared
among the Parties on such bases as the Board shall determine pursuant to
the Authority documents.

Contributions. Parties are not required under this Agreement to make any
financial contributions. Consumers may subscribe as customers of the Authority
pursuant to the Act and outside of this Agreement and through their on-bill
selections.

7.4.1 A Party may, in the appropriate circumstance, and when agreed-to:

(a) Make contributions from its treasury for the purposes set forth in
this Agreement;

(b) Make payments of public funds to defray the cost of the purposes
of the Agreement and Authority;

(c) Make advances of public funds for such purposes, such advances
to be repaid as provided by written agreement; or

(d) Use its personnel, equipment or property in lieu of other
contributions or advances.

(e) No Party shall be required to adopt any tax, assessment, fee or
charge under any circumstances.

Accounts and Reports. The Treasurer shall establish and maintain such funds
and accounts as may be required by good accounting practice or by any provision
of any trust agreement entered into with respect to the proceeds of any bonds
issued by the Authority. The books and records of the Authority in the hands of
the Treasurer shall be open to inspection and duplication at all reasonable times
by duly appointed representatives of the Parties. The Treasurer, within 180 days
after the close of each fiscal year, shall give a complete written report of all
financial activities for such fiscal year to the Parties.

Funds. The Treasurer shall receive, have custody of and/or disburse Authority
funds in accordance with the laws applicable to public agencies and generally
accepted accounting practices, and shall make the disbursements required by this
Agreement in order to carry out any of the purposes of this Agreement.
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8. WITHDRAWAL AND TERMINATION

8.1

8.2

Withdrawal

8.1.1 Withdrawal by Parties. Any Party may withdraw its membership in the
Authority, effective as of the beginning of the Authority's fiscal year, by
giving no less than 180 days advance written notice of its election to do
so, which notice shall be given to the Authority and each Party.
Withdrawal of a Party shall require an affirmative vote of the Party's
governing board.

8.1.2 Amendment. Notwithstanding Section 8.1.1 (Withdrawal by Parties) of
this Agreement, a Party may withdraw its membership in the Authority
upon approval and execution of an amendment to this Agreement provided
that the requirements of this Section 8.1.2 are strictly followed. A Party
shall be deemed to have withdrawn its membership in the Authority
effective 180 days after the Board approves an amendment to this
Agreement if the Director representing such Party has provided notice to
the other Directors immediately preceding the Board's vote of the Party's
intention to withdraw its membership in the Authority should the
amendment be approved by the Board.

8.1.3 Continuing Liability; Further Assurances. A Party that withdraws its
membership in the Authority may be subject to certain continuing
liabilities, as described in Section 8.4 (Continuing Liability; Refund) of
this Agreement, including, but not limited to, Power Purchase
Agreements. The withdrawing Party and the Authority shall execute and
deliver all further instruments and documents, and take any further action
that may be reasonably necessary, as determined by the Board, to
effectuate the orderly withdrawal of such Party from membership in the
Authority. The Operating Policies and Procedures shall prescribe the
rights if any of a withdrawn Party to continue to participate in those Board
discussions and decisions affecting customers of the CCA Program that
reside or do business within the jurisdiction of the Party.

Involuntary Termination. This Agreement may be terminated with respect to a
Party for material non-compliance with provisions of this Agreement or the
Authority Documents upon an affirmative vote of the Board in which the
minimum percentage vote and percentage voting shares, as described in

Section 4.10 (Board Voting) of this Agreement, shall be no less than 67%
excluding the vote and voting shares of the Party subject to possible termination.
Prior to any vote to terminate this Agreement with respect to a Party, written
notice of the proposed termination and the reason(s) for such termination shall be
delivered to the Party whose termination is proposed at least 30 days prior to the
regular Board meeting at which such matter shall first be discussed as an agenda
item. The written notice of proposed termination shall specify the particular
provisions of this Agreement or the Authority Documents that the Party has
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allegedly violated. The Party subject to possible termination shall have the
opportunity at the next regular Board meeting to respond to any reasons and
allegations that may be cited as a basis for termination prior to a vote regarding
termination. A Party that has had its membership in the Authority terminated may
be subject to certain continuing liabilities, as described in Section 8.4 (Continuing
Liability; Refund) of this Agreement. In the event that the Authority decides to
not implement the CCA Program, the minimum percentage vote of 67% shall be
conducted in accordance with Section 4.10 (Board Voting) of this Agreement.

8.3  Mutual Termination. This Agreement may be terminated by mutual agreement
of all the Parties; provided, however, the foregoing shall not be construed as
limiting the rights of a Party to withdraw its membership in the Authority, and
thus terminate this Agreement with respect to such withdrawing Party, as
described in Section 8.1 (Withdrawal) of this Agreement.

8.4  Continuing Liability; Refund. Upon a withdrawal or involuntary termination of
a Party, the Party shall remain responsible for any claims, demands, damages, or
liabilities arising from the Party’s membership in the Authority through the date
of its withdrawal or involuntary termination, it being agreed that the Party shall
not be responsible for any claims, demands, damages, or liabilities arising after
the date of the Party’s withdrawal or involuntary termination. In addition, such
Party also shall be responsible for any costs or obligations associated with the
Party’s participation in any program in accordance with the provisions of any
agreements relating to such program provided such costs or obligations were
incurred prior to the withdrawal of the Party. The Authority may withhold funds
otherwise owing to the Party or may require the Party to deposit sufficient funds
with the Authority, as reasonably determined by the Authority, to cover the
Party’s liability for the costs described above. Any amount of the Party’s funds
held on deposit with the Authority above that which is required to pay any
liabilities or obligations shall be returned to the Party.

8.5 Disposition of Authority Assets. Upon termination of this Agreement and
dissolution of the Authority by all Parties, and after payment of all obligations of
the Authority, the Board:

8.5.1 May sell or liquidate Authority property; and

8.5.2 Shall distribute assets to Parties in proportion to the contributions made by
the existing Parties.

Any assets provided by a Party to the Authority shall remain the asset of that
Party and shall not be subject to distribution under this section.

9. MISCELLANEOUS PROVISIONS

9.1 Dispute Resolution. The Parties and the Authority shall make reasonable efforts
to settle all disputes arising out of or in connection with this Agreement. Before
exercising any remedy provided by law, a Party or the Parties and the Authority
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9.2

9.3

9.4

9.5

shall engage in nonbinding mediation or arbitration in the manner agreed upon by
the Party or Parties and the Authority. The Parties agree that each Party may
specifically enforce this section 9.1 (Dispute Resolution). In the event that
nonbinding mediation or arbitration is not initiated or does not result in the
settlement of a dispute within 60 days after the demand for mediation or
arbitration is made, any Party and the Authority may pursue any remedies
provided by law.

Liability of Directors, Officers, and Employees. The Directors, officers, and
employees of the Authority shall use ordinary care and reasonable diligence in the
exercise of their powers and in the performance of their duties pursuant to this
Agreement. No current or former Director, officer, or employee will be
responsible for any act or omission by another Director, officer, or employee.

The Authority shall defend, indemnify and hold harmless the individual current
and former Directors, officers, and employees for any acts or omissions in the
scope of their employment or duties in the manner provided by Government Code
Section 995 et seq. Nothing in this section shall be construed to limit the defenses
available under the law, to the Parties, the Authority, or its Directors, officers, or
employees.

Indemnification of Parties. The Authority shall acquire such insurance coverage
as is necessary to protect the interests of the Authority, the Parties and the public.
The Authority shall defend, indemnify and hold harmless the Parties and each of
their respective governing board members, officers, agents and employees, from
any and all claims, losses, damages, costs, injuries and liabilities of every kind
arising directly or indirectly from the conduct, activities, operations, acts and
omissions of the Authority under this Agreement.

Notices. Any notice required or permitted to be made hereunder shall be in
writing and shall be delivered in the manner prescribed herein at the principal
place of business of each Party. The Parties may give notice by (1) personal
delivery; (2) e-mail; (3) U.S. Mail, first class postage prepaid, or a faster delivery
method; or (3) by any other method deemed appropriate by the Board.

Upon providing written notice to all Parties, any Party may change the designated
address or e-mail for receiving notice.

All written notices or correspondence sent in the described manner will be
deemed given to a party on whichever date occurs earliest: (1) the date of personal
delivery; (2) the third business day following deposit in the U.S. mail, when sent
by “first class” mail; or (3) the date of transmission, when sent by e-mail or
facsimile.

Successors. This Agreement shall be binding upon and shall inure to the benefit
of the successors of each Party.
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9.6

9.7

9.8

9.9

9.10

Assignment. Except as otherwise expressly provided in this Agreement, the
rights and duties of the Parties may not be assigned or delegated without the
advance written consent of all of the other Parties, and any attempt to assign or
delegate such rights or duties in contravention of this Section 9.6 shall be null and
void. This Agreement shall inure to the benefit of, and be binding upon, the
successors and assigns of the Parties. This Section 9.6 does not prohibit a Party
from entering into an independent agreement with another agency, person, or
entity regarding the financing of that Party's contributions to the Authority, or the
disposition of the proceeds which that Party receives under this Agreement, so
long as such independent agreement does not affect, or purport to affect, the rights
and duties of the Authority or the Parties under this Agreement.

Severability. If any one or more of the terms, provisions, promises, covenants, or
conditions of this Agreement were adjudged invalid or void by a court of
competent jurisdiction, each and all of the remaining terms, provisions, promises,
covenants, and conditions of this Agreement shall not be affected thereby and
shall remain in full force and effect to the maximum extent permitted by law.

Governing Law. This Agreement is made and to be performed in the State of
California, and as such California substantive and procedural law shall apply.

Headings. The section headings herein are for convenience only and are not to
be construed as modifying or governing the language of this Agreement.

Counterparts. This Agreement may be executed in any number of counterparts,
and upon execution by all Parties, each executed counterpart shall have the same
force and effect as an original instrument and as if all Parties had signed the same
instrument. Any signature page of this Agreement may be detached from any
counterpart of this Agreement without impairing the legal effect of any signatures
thereon, and may be attached to another counterpart of this Agreement identical in
form hereto but having attached to it one or more signature pages.
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CITY OF DOWNEY

By:

FERNANDO VASQUEZ, Mayor

ATTEST:

By:

MARIA ALICIA DUARTE, CMC
Interim City Clerk

APPROVED AS TO FORM:

By:
YVETTE M. ABICH GARCIA
City Attorney
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Exhibit A — Members
The following entities are Parties of the Los Angeles Community Choice Energy Authority:

County of Los Angeles

City of Rolling Hills Estates
City of South Pasadena
City of Calabasas

City of West Hollywood
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County of Los Angeles

Los Angeles Community Choice Energy

Business Plan Update

April 17, 2017

Prepared by:

E Consultiﬂg, Inc.

A registered professional engineering and
management consulting firm

www.eesconsulting.com

570 Kirkland Way, Suite 100
Kirkland, WA 98033
Telephone: (425) 889-2700
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Background

On September 15, 2015, the Board of Supervisors (“Board”) of the County of Los Angeles (“County”)
instructed the County’s Internal Services Department (ISD) and the Chief Executive Officer (CEO) to
assess the feasibility of establishing a Community Choice Aggregation (CCA) for County
unincorporated areas, with the potential to expand to other public agencies within the County. The
County fulfilled that directive by issuing the County of Los Angeles Community Choice Energy
Business Plan (“Business Plan”) on July 28, 2016.

On September 27, 2016, the Board directed the CEO, Chief Sustainability Officer, County Counsel,
and ISD to form a Joint Powers Authority (JPA) with other interested public agencies, negotiate a
governance structure, and determine an operations plan. As part of those negotiations, the CEO
requested that the information in the Business Plan be updated to reflect current market prices,
regulatory fees, and operational plans to provide potential LACCE JPA member agencies with the
most accurate possible assessment of LACCE’s financial outlook. This document (“Business Plan
Update”) details the changed inputs, assumptions, and outcomes.

Updated Findings

= Power supply costs are approximately 21% lower than in the initial business plan due to
lower renewable and market price projections.

e Itisassumed that LA County provides the initial working capital funding during FY 2018. LA
County is then reimbursed by the end of the fiscal year using funds obtained by LACCE once
financing has been obtained. This plan does not assume vendor funding; however, it is
estimated that cash working capital can be reduced by approximately 50% if LACCE can
negotiate a delayed payment contract with power supply vendors (i.e. vendors do not get
paid until revenues have been received).

» The residential PCIA increased from $0.00098 to $0.00776 per kWh and is projected to
continue to increase in the next few years. Non-residential PCIA rates increased by a similar
margin.

» There is no significant cost saving between a 75% residential/65% non-residential
participation scenario and a 95% residential/85% non-residential participation scenario
because the administrative costs are minor compared to the power supply costs and non-
bypassable charges vary based on load.

o Updated projected rates for two scenarios were developed: 75% residential/65% non-
residential participation scenario and a 95% residential/85% non-residential participation
scenario. The projected rates can be found in the tables below:

Phase-In Assumption

This Business Plan Update assumes LACCE will launch in January 2018 with the same phase-in
strategy that was used in the original Business Plan:
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¢ Phase 1 include County-owned facilities within the unincorporated County areas
o Phase 2 serves all customers located in the unincorporated County
o Phase 3 serves all customers within LACCE

Exhibit 1 summarizes the potential load, demand, revenue, and account information for each
assumed phase.

Exhibit 1

Participation Schedule

Average LACCE
Customer Peak Load Load Annual
Phase Start Eligibility Accounts {MW) aMw Revenues
Phase 1 January 2018 LA County Facilities in 1,728 40 20 S$25M
Unincorporated Area
Phase 2 July 2018 All Unincorporated 306,930 900 440 $180M
Customers
Phase 3 To Be Determined All Customers 1,497,747 7,000 3,000 $1,200M

Depending on the Cities joining LACCE, LACCE may launch a different combination of accounts for
Phase 2 such as commercial and industrial accounts operating within the unincorporated County
and in any other participating public agencies. Modeling those accounts for this Business Plan
Update would have presented two challenges. First, because it remains uncertain which cities will
participate in the LACCE JPA, it would be impossible to determine the load, demand, and number
of accounts. Second, the specific accounts to include in Phase 2 depends on the total load in LACCE
in order to ensure a smooth transition from SCE to LACCE. This Business Plan Update therefore
provides an update of LACCE’s rates based on the implementation plan listed in Exhibit 1.

Load Forecast

This business plan assumes launch in January 2018. The load forecast was updated to reflect
projected loads and participation rates. This Business Plan Update models two CCA participation
scenarios. The first scenario (“Conservative Participation Scenario”) modeled participation rates of
75 percent for residential customers and 65 percent for non-residential customers. The second
scenario (“Most Likely Participation Scenario”) assumed 95% participation for residential customers
and 85% for non-residential customers which is based on the average participation of all currently
operating CCAs in California.

SCE Rate Forecast

Southern California Edison’s (SCE) rates are updated based on the January 1, 2017 posted rates. In
addition, the Power Charge Indifference Adjustment (PCIA) is also updated as of January 1, 2017.
An updated PCIA forecast was also developed to reflect expected changes in renewable resource
benchmarking costs. Exhibit 2 shows the updated PCIA rate forecast used.
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Exhibit 2
PCIA Rates by Rate Class and Year

Actual Forecast
2016 2017 2018 2019 2020

Domestic 0.00098 0.00776 0.01009 0.01160 0.01117
TC-1 0.00048 0.00348 0.00452 0.00520 0.00501
TOU-GS-1 0.00071 0.00635 0.00826 0.00949 0.00914
TOU-GS-2 0.00079 0.00590 0.00767 0.00882 0.00850
TOU-GS-3 0.00070 0.00524 0.00681 0.00783 0.00754
TOU-PA-2 0.00055 0.00533 0.00693 0.00797 0.00767
TOU-PA-3 0.00042 0.00399 0.00519 0.00597 0.00575
TOU-8-PRI 0.00061 0.00395 0.00514 0.00591 0.00569
TOU-8-SEC 0.00052 0.00457 0.00594 0.00683 0.00658
TOU-8-SUB 0.00045 0.00339 0.00441 0.00507 0.00488

In addition to the PCIA, SCE's generation and distribution rates were updated for each rate class.

Power Supply

The forecast cost of power was updated to reflect the most recent trends in the power market.
Natural gas-fired power plants define the base power price in southern California and throughout
the Western Energy Coordinating Council (WECC) footprint as they serve as the marginal resource.
As the market price of electricity is usually set by the cost of the marginal unit, EES developed a
wholesale market price forecast using a forecast of natural gas prices and projected market-implied
heat rates or spark spreads.

The projected market-implied heat rates reflect the average efficiency of gas-fired power plants in
California. The projected heat rates are based on historic market-implied heat rates calculated by
dividing historic southern California (SP15) wholesale market prices by historic southern California
natural gas prices. EES developed a natural gas price forecast based on NYMEX forward gas prices
for the Henry Hub trading hub and southern California basis differentials. Projected market heat
rates were then applied to the southern California natural gas price forecast to calculate a wholesale
electric market price forecast for southern California.

The following steps were taken to produce the wholesale electric market price forecast:

1. Forward prices for natural gas at Henry Hub are available through December 2029.

2. The southern California basis differential is used to adjust the Henry Hub forward prices to
southern California prices. Southern California forward natural gas prices are equal to NYMEX
forward prices (Henry Hub) plus the southern California basis. The southern California basis
forward curve is available through December 2022. After December 2022, the monthly
southern California basis differentials are assumed to escalate at the same escalation rate at
which Henry Hub forward prices escalate or near 2.3 percent on average.

3. Projected monthly market-implied heat rates are multiplied by forecast southern California
natural gas prices to calculate forecast southern California wholesale market prices.

4. Projected heat rates are based on historic heat rates (southern California wholesale electricity
prices divided by SoCal natural gas prices).
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5. Monthly market-implied heat rates are held constant in all years.

6. Forecast southern California prices are benchmarked against other market price forecasts.
7. Forecast market prices are escalated 3.8 percent annually beginning in 2030.

Based on the methodology detailed above, southern California wholesale market prices are

projected to escalate annually at an average rate of 3.3 percent over the 20-year period from 2018
through 2037.

Exhibit 3 below shows the forecast southern California natural gas prices included in the calculation

of forecast southern California market prices. Projected 2018-25 gas prices are approximately 21
percent lower than those included in the first draft of the business plan.

Exhibit 3
Forecast SoCal Natural Gas Price ($/MMBtu)
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Exhibit 4 shows the resulting monthly southern California wholesale market price forecast. The
levelized value of market prices over the study period is $34.6/MWh assuming a 4 percent discount

rate. This is a decrease of nearly $5/MWh and 12 percent from the levelized value of $39.5/MWh
included in the first draft of the business plan.
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Exhibit 4
Forecast Southern California Wholesale Market Prices ($/MWh)
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Wholesale power prices were used to calculate balancing market purchases and sales. When the
LACCA’s loads are greater than its resource capabilities, the LACCA’s scheduling agent will schedule
balancing purchases and the LACCA will incur balancing market purchase costs. When the LACCA’s
loads are less than its resource capabilities, the LACCA’s scheduling agent will transact balancing
sales and the LACCA will receive market sales revenue. Balancing market purchases and sales can
be transacted on a monthly, daily and hourly pre-schedule basis.

Exhibit 5 shows the 20-year levelized resource costs included in the study. In the first draft of the
business plan the “spot market” and “market PPA” costs were $39.5/MWh and $41.5/MWh,
respectively, or 12 percent greater than those shown below. The costs shown below for “renewable

resource”, “brown resources” and “local renewables” are the same as those included in the first
draft of the business plan.

Energy Efficiency, Demand Response, and Distributed Energy Resources

The power supply forecast does not account for the extensive investment in local conservation and
resource programs that LACCE will make. This assumption was employed because of the uncertainty
around the timeframe, type, and scale of the programs that LACCE will deploy as these must be
voted on by the JPA board. However, these programs are expected to be extensive,

LACCE BUSINESS PLAN UPDATE



Exhibit 5
20-Year Levelized Cost
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Updated Resource Portfolios

An updated load forecast was input to the power supply cost calculations. As a result, the resource
portfolios and associated costs were updated. Below is a summary of the revised portfolios. There
was no change to the amount of renewable and non-renewable resource targets, only a change in
the amount of energy required to achieve those targets due to the change in the load forecast.

Portfolio 1: Meet Current RPS Requirements
In the first portfolio, the CCA would meet the state RPS requirements shown below:

2017-19: 25 percent
2020-23: 33 percent
2024-26: 40 percent
2027-29: 45 percent
2030- 50 percent

Exhibit 6 shows the power supply portfolio used to serve load in Portfolio 1 with the revised load
forecast. In the first draft of the business plan total purchased power requirements were 436 aMW
in final year of the 20-year study period compared to the 479 aMW shown below in 2037.
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Exhibit 6
Portfolio 1: Meet RPS Requirements (aMW)
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The green bars shown in Exhibit 6 above increase each year along with California’s RPS
requirements.

Portfolio 2: Serve 50% of Retail Load with Renewables Starting on Day 1

In this portfolio, the 50% renewable energy purchase requirement in the RPS is effectively moved
up from 2030 to October 2016. Exhibit 7 shows the breakdown of power purchases under portfolio
2 with the revised load forecast. The total power purchase requirements are the same as those
shown above in Exhibit 6, including a total purchase requirement of 479 aMW in 2037.
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Exhibit 7
Portfolio 2: Serve 50% of Retail Load with Renewables (aMW)
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Portfolio 3: Serve 100% of Retail Load with Renewables Starting on Day 1

In this portfolio retail loads are served entirely with renewable energy purchases. Exhibit 8 below
shows the resource mix used to serve load in Portfolio 3 with the revised load forecast. The total
power purchase requirements are the same as those shown above in Exhibits 6 and 7, including a
total purchase requirement of 479 aMW in 2037.
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Exhibit 8
Portfolio 3: Serve 100% of Retail Load with Renewables (aMW)
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As shown above, there is a small amount of market PPA and brown resource power included in
Portfolio 3 due to distribution and transmission system losses. The renewable energy requirements
in the state’s RPS are based on retail energy sales. To be consistent it was assumed that the 100%
renewable energy target would only apply to retail energy sales, not total power purchase
requirements.

20-Year Levelized Portfolio Costs

20-year levelized costs were calculated for the three resource portfolios described above using base
case resource costs and the revised load forecast. Exhibit 9 below shows a breakdown of power,
ancillary service and scheduling costs associated with each portfolio.
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Exhibit 9
20-year Levelized Base Case Portfolio Costs ($/MWh)
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The 20-year levelized cost shown above for portfolio 1 (“RPS”) is $2/MWh less than the cost
included in the first draft of the business plan. The 20-year levelized cost shown above for portfolio
2 (“50% Renewables”) is S1/MWh less than the cost included in the first draft of the business plan.
The 20-year levelized cost shown above for portfolio 3 (“100% Renewables”) is $1/MWh greater
than the cost included in the first draft of the business plan.

Since wholesale market prices decreased in the revised power supply cost calculations one would
expect the 20-year levelized costs shown above to have decreased in all cases, including the “100%
Renewables” case, compared to the first draft of the business plan. Power purchase costs,
excluding capacity purchase costs, did in fact decrease in all cases. However, capacity purchase
costs increased in all cases due to a reduction in the average monthly load factor in the revised load
forecast. Monthly load factors are calculated by dividing average monthly energy consumption by
monthly peak demands. The average monthly load factor in the revised load forecast is 56 percent.
The average monthly load factor in the load forecast used in the first draft of the business plan was
66 percent. The decrease in the average monthly load factor result in higher monthly peak
demands. Increased monthly peak demands result in increases in capacity purchase costs
associated with meeting the 115 percent resource adequacy standard. On a 20-year levelized cost
basis the capacity purchase costs associated with meeting resource adequacy requirements
increased by near $1.5/MWh in all three portfolios.

Exhibit 9 above shows the base case 20-year levelized cost of each portfolio. Since resource costs
are based on forecast renewable and brown resource market prices and updated forecast natural
gas and wholesale market prices, it is prudent to look at the sensitivity of the 20-year levelized cost

LACCE BUSINESS PLAN UPDATE 10



calculation to fluctuations in these projections. Exhibit 10 below shows a summary of low, base
and high resource costs. Only the “market PPA” costs differ from the first draft of the business plan.

Exhibit 10
Low, Base and High 20-year Levelized Resource Costs ($/MWh)

Portfolio 1 and 2 Portfolio 3 Local
Case Market PPA Renewables Renewables Brown Resources Renewables
Low Case 24.9 32 40 45 45
Base Case 36.6 42 52 60 65
High Case 69.2 62 76 80 85

The 20-year levelized costs of each portfolio were calculated using the range of resource costs
shown above. Exhibit 11 shows the resulting range of 20-year levelized costs of each resource
portfolio. The base case costs are depicted by the black dots in Exhibit 11.

Exhibit 11
Sensitivity of Portfolio 20-year Levelized Costs
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The range of costs shown above is slightly (51/MWh) greater than the range of costs included in the
first draft of the business plan. As in the first draft of the business plan, Portfolio 3, which relies on
renewable energy purchases to serve all retail loads, has the highest projected costs. The low case
for Portfolio 3 ($§57/MWh) is greater than the base case for both Portfolios 2 and 3.

Proforma Analysis

The first category of the pro forma analysis is the cost of service for LACCE program operations. To
estimate the overall costs associated with LACCE operations, the following components were
included in the development of the financial pro forma:
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m Power Supply Costs
® Non-Power Supply Costs:
» Start-up costs
e LACCE staffing and administration costs
e Consulting Support
» SCE and regulatory charges
* Financing costs
B Pass-Through Charges to SCE:
« Transmission and distribution charges
e Power Cost Indifference Adjustment (PICA) Charge
e Other SCE non-bypassable charges

Once the costs of the LACCE operations have been determined, the total costs and resulting revenue
needs were compared to SCE’s projected rates and revenues for the potential LACCE customers.

Administrative Costs

The administrative costs were updated based on the most recent LACCE budget. At this time, it is
assumed that $10 million in initial funding will be provided by LA County as part of the FY2018
budget to support the start-up of the LACCE Authority. This funding includes $8 million for power
procurement to support Phase | of the program and up to $2 million for administrative costs.

In addition to administrative costs, expenses such as power supply costs, non-bypassable charges,
data management costs, utility fees, and estimated uncollectibles are included in the proforma.
The LACCE budget assumes only the Executive Director and one administrative staff will be hired
prior to Phase 2 as LACCE will rely on consultant help initially. However, LACCE could hire additional
staff earlier and reduce the cost of consultants to remain within budget. Exhibit 12 lists the assumed
expenses.
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Exhibit 12
Administrative Costs

FY17 FY18
EXPENSES
Consultants
Financial $30,000 $120,000
Legal S0 $200,000
Executive Support $50,000 $180,000
Technical & Regulatory $40,000 $460,000
Communication & Outreach S0 580,000
County Staff (borrowed)
Chief Sustainability Officer $20,000 $40,000
ISD Staff $40,000 $80,000
County Counsel $30,000 530,000
Administrative Support $10,000 $20,000
New JPA Staff
Executive Director S0 $150,000
Assistant SO $50,000
General & Admin S0 $295,000
Contingency SO $50,000
Budgeted Expenses Off-set ($220,000) ($630,000)
Total Administrative Cost $0 $1,125,000
Financing

The $10 million provided by LA County as part of the FY2018 budget will need to be repaid to LA
County by the end of June 2018. For ongoing cash flow needs, this Business Plan Update assumes
that LACCE must provide sufficient working capital to cover 60 days of lag between when expenses
occur and when revenues are received. LACCE will therefore need to finance approximately $50
million by June 2018 either with a loan or a line of credit. A more likely scenario, would be that the
power supply and data management consultants will not get paid until revenues have been
collected from customers. This methodology has become more common with recent CCAs and
would reduce LACCE's financing needs by approximately 50%. This option will be explored during
the RFP process for power supply and data management services.

Rates

Exhibits 13 and 14 compare the revised LACCE rates with those of the comparable SCE product for
each rate class under the Conservative Participation Scenario and the Most Likely Participation
Scenario.
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Exhibit 13
Conservative Scenario — Bundled Rates

Customer SCE 50% LACCE 50% SCE 100% LACCE 100%
Rate Class Type SCE Basic* LACCE RPS Renewable Renewable Renewable Renewable
Residential Domestic 17.2 16.3 18.9 16.5 20.7 18.3
GS-1 Commercial 16.6 15.7 18.2 15.9 19.8 17.7
GS-2 Commercial 15.7 14.9 17.8 15.1 19.8 16.7
GS-3 Industrial 14.2 13.4 16.5 13.6 18.7 15.1
PA-2 Public 12.4 11.7 14.6 11.9 16.7 13.2
Authority
PA-3 Public 10.8 10.2 13.6 10.4 16.3 11.5
Authority
TOU-8 Commercial 12.6 11.9 14.9 12.1 17.1 13.4
Secondary
TOU-8 Commercial 11.5 10.9 13.9 11.0 16.2 12.2
Primary
TOU-8 Industrial 7.5 7.1 10.3 7.2 13.2 8.0
Substation
LACCE 5.3% 4.1% -6.3%
Savings vs.,
SCE Basic
LACCE 5.3% -13.7% -12.9%
Savings vs.
SCE
Equivalent
*SCE bundled average rate based on Table 3 in Advice 3515-E-A.
Exhibit 14
Most Likely Scenario — Bundled Rates
Customer SCE 50% LACCE 50% SCE 100% LACCE 100%
Rate Class Type SCE Basic* LACCE RPS Renewable Renewable Renewable Renewable
Residential Domestic 17.2 16.3 18.9 16.5 20.7 18.3
GS-1 Commercial 16.6 15.7 18.2 15.9 19.8 17.6
GS-2 Commercial 15.7 14.9 17.8 15.0 19.8 16.7
GS-3 Industrial 14.2 134 16.5 13.6 18.7 15.1
PA-2 Public 12.4 11.7 14.6 119 16.7 13.2
Authority
PA-3 Public 10.8 10.2 13.6 10.3 16.3 11.5
Authority
TOU-8 Domestic 12.6 11.9 14.9 12.1 17.1 13.4
Secondary
TOU-8 Commercial 115 10.9 139 11.0 16.2 12.2
Primary
TOU-8 Industrial 7.5 7.1 10.3 7.2 13.2 8.0
Substation
LACCE 5.3% 4.2% -6.3%
Savings vs.
SCE Basic
LACCE 5.3% -13.7% -13.0%
Savings vs.
SCE
Equivalent
*SCE bundled average rate based on Table 3 in Advice 3515-E-A.
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LACCE customers are likely to see rates that on average are 5.3% lower than SCE in the portfolio
meeting RPS standards, 4.1% to 4.2% lower than SCE with 50% renewable power supply and 6.3%
higher than SCE with 100% renewable power supply.

Risks

The results of this Business Plan Update are subject to uncertainties. The list below provides a
summary discussion of the key uncertainties of this Plan. These have not changed since the Initial
Business Plan. A comparative table of risks to CCA viability is also provided in Exhibit 15.

" Market Price Forecasts — Market prices (and forecasts) are continually changing. The market
price forecasts for electricity and natural gas utilized in this Plan are based on the best currently
available information regarding future natural gas and electricity prices, and have been
confirmed by recent wholesale power transactions in southern California. However, these types
of forecasts vary over time.

® Retail Rate Forecasts — The Plan forecasts retail rates for both LACCE and SCE over the study
period. These forecasts are based on current information regarding inflation, RPS requirement
and other cost drivers.

®  Forecast Load and Customer Growth — The Plan bases the load forecasts on customer growth
and participation. Both variables are inherently uncertainty.

® Regulatory Risks — Unforeseen changes in legislation (California Public Utility Commission, state
legislation and federal legislation) may impact the results of this Plan.

This sensitivity analysis from the initial Business Plan show that the LACCE rates could be greater
than SCE rates if:

® The Power Charge Indifference Adjustment (PCIA) increases significantly without an offsetting
power supply cost reduction.

® LACCE loads are much less than forecast. For example, if LACCE only achieves Phase 1
participation, it would be difficult to operate LACCE at lower rates than SCE.

® Wholesale market prices drop to 25% lower than present levels. As power costs to both SCE
and LACCE are decreased, the PCIA would increase. This causes additional risks to LACCE even
though power procurement costs could be lower.

Each of these three scenarios can be managed if they occur (see Exhibit 15). LACCE can mitigate
risk from PCIA increases or from wholesale market price drops by investing in a power portfolio that
is balanced between long and short-term contracts and by maintaining a healthy reserve fund to
cushion rates through periods of high PCIA rates (as Marin Clean Energy and Sonoma Clean Power
have done repeatedly). If LACCE’s load becomes significantly lower than expected due to poor
customer participation, LACCE could expand its service territory, merge with another existing CCA,
or reduce overhead expenses.

In the long-term, the PCIA is expected to decline as contracts expire and market prices increase. In
addition, SCE is now taking into account the potential loss of load to CCAs and is not purchasing
purchase power on behalf of CCA customers, thus not incurring additional stranded costs on behalf
of CCA customers.
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Finally, the extremely low levels of participation needed to undermine the financial viability of
LACCE is extremely unlikely given the increasing precedent set by other CCAs in California and their
success in retaining customers. The results of this update demonstrate that there is sufficient load
in LA County such that participation as low as 75% residential and 65% non-residential will not have

an impact of the feasibility of LACCE.
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Summary

This updated Business Plan supports the initial findings that the formation of a CCA in Los Angeles
County is financially viable and will yield considerable benefits for the County’s residents and
businesses. These benefits include competitive rates for electricity and increased renewable
resource deployment. With the achievement of Phase 2 operations, LACCE could reduce GHG
emissions by as much as 500,000 tons of CO.e per year, add hundreds of jobs, generate over $24
million in additional GDP, and give the County and its residents local control over their power supply
and distributed energy resource programs.

LACCE BUSINESS PLAN UPDATE 19



%19 %6°S %8'S %9'S %S'S %T'S %0'S %0'S %E'S %b'S %Y'S %S sduines Juadiad
109°Z18'6€$ 885°008°LES OEY'PSS'SES STL'L65'EE$ SST'6ZL'TES  O0SS'VZT'6ZS  B6V'ZLI'LES  TET'PES'9TS  LTL'SET'LT$  GEV'SLS'9TS  TIS'S6T'PIS  185'S6L$ sBumneg
€66'E58'Y19S  6V1'TZ0'86SS  LST'SST'T8S$  €08'0ST'S9S$  ZOE'8E8'6YSS 98V'TOS'EESS LI9'09L'BTSS ZEV'609'E0SS LST'96VI8YS SOS'LPS'69YS ELL'ESTLPTS 680'0S8'ETS  (A1anjaq@ pue Ajddng Jamod) SSNUSASY (1g JAWOISND 330 (2301
S6G'999'VS9S  [EL'Z28'SE9S  [8S'60L9T9$  L1S'8Y8'86SS  LSP'/9S'TBSS 9£0'929°79SS STI'EEE'SYSS POS'EPTOESS pOO'SEIVTSS EQO'EZT'O6S E8SZTSETIZS  TL9'SHOVTS sanusAay 305 pa|pung
9ISLYT'9ETS  TE9'UGS'EZS  SO6'99VWEIZS  SS9LOU6ILS  OSBO'EBL'EIZS LCT 6OV L0ZS S96'8P1LIZS GLEOREZIZS 954 LO0S'SOPS SV IEC'9615 6¥IZZLBOIS 859 LBZ'IS Inbay el 30D oL
§19'029'6025  SLE'Z6L'EOIS €96 CSYLGIS  Z68'BIETIEIS  Ovo Lbv9BLS IZEGOPELIS OIVLIGCLIS WOEOZ9B91S CZIVIZETOIS 1IBLIBTE51S LZVLSDZSS  TPEZ015 uBEINDaY SnuaARY 300
868°929'92% 959724978 £00VT0°LT$ £9£'881'L2S VT'TVE' L2  9T8'6SL'(TS  LYS'TET'WPS  SLO'09T'WPS  VEE'SSTWYS  ¥BZ'0SO'WYS  TTZ'S90TTS  LTE08TTS sadley) s|qessedAq-UoN 305

sadley) 33 |ezoL
7880°0$ 9980°0$ L¥80°0$ 1£80°0$ 9180°0% 6L0°0$ £4L0°0$ €920'0% 8vL00$ 12L0°0$ 8020°0% {umi/$) ey uonesauan 35 adesany
i0/AIQ# 6Y90'0% SE90'05 £290'08 T190'08 5650°0% BLSONOS 0L50°05 1S50°0% SZS0'0S YOEQ'0S [unan/s) srey 330 mumhﬁ
819'009'602S  S/6'T6L'E0TS  €96'CSH/61S  268'BIST6LS  OV6'TYy'981S 1ZE'60V'6/1S 0ZF'ZI6ZLTS  VOE'979'891S Z2v'2z€191$ T6T'TST'ZSIS LTVLS0LSS  IPELOIS Juawasnbay anuaasy 32 (101
05 05 0s [ as 05 us 0s 05 05 0s 05 SINUIMSY S0
819'029'602ZS  S/6'76L'60ZS  €96'ZSVL6TS  768'8ISTETS  Ov6'TrY'981S TCe'60v'6/1S OZY'LI62L1S VOE'979'89TS 2erece 19T$ 161'18T2STS [TP'i50'Z8S  TVELOTS 5150) dunesadp jeie)
956’301 LST'BEO'TS I6TZI0TS TLE'REES EEV'S965 ZET'9EES B59'V665 ISP'ELES 0Z2'Z56S 2LTL16S VEL'SLYS 8ET'SES s3qRIBeIN
0$ 0$ 0s 0$ 0$ 0$ 0s 0% 0$ 0s 0% (6£0'56L'5S) |exide) dn-pels
L96'ET VS L96'EBT'YS L96'EBTYS L96'ERT'VS L96'EBT'YS £96'€8T VS L96°E8T'VS L96'E8T'VS L96'E8T'VS £96'E8T'YS €86'160°T$ 0$ (53500 dn-31e35 18 spuog 337) 22135 3930
6SE26£22S 190°269T2% $$9'910'12$ YEO'SYE0ZS 0ZO'TEL'6TS  STS'900'6TS  8St'ZeZ'e1$ 0% 0$ 0$ 0$ 0s swesdold maN
0$ 0$ 0$ 0s 0s 0% 0$ 8SPZZZLIS  96STIZ'YTS  TEL'6S8'TT$  ZET'00STTIS 0% S3AI353Y |enuUy 0] UoNNgLIUC)
869'S9e$ 875'8SES 86V TSES 909vvES 6v8°LEES vZeIeeS 0EL'vzeS T9E'8TES 0zZ121ES 000°9SES 000°0€C$ 000°04T$ $9sUadxa SAIBIISILILPY 13 |RJBUDD
ST9'9LE'eS 901'0TE'ES 961'SYTES 65818T'€S OLY'BTT'ES POE'8S0'ES LEE'866'TS 9vS'6€6'2S 8061887 00v'5Z8'7$ 000°SE6$ 000°00Z$ Suiels
000'00€‘TS$ 000'00£'T$ 000'00£°T$ 000'00€'T$ 000°00E'TS  O000'00E'T$  000'00€'TS  O00'00E'TS  O000'00E‘TS  OOD‘00E'TS  000°699% 000'599% $331AI3S |edluyaa
£08'TY8'TS r9'218TS LLT'PLLTS LTY'EELTS 9£9'569'TS LL0'659'TS €6L'SZ9'TS EETTO9'TS L2L'6L5'TS ¥96'v95°TS 650'766'TS 768'TET'TS s394 30§
ST6'Y19'SS L10'925°S$ Ly1'80Y'SS 8T1'582'sS STP'691'SS YER'LSO'SS 8SE'9ISE'YS ELT'T88'YS ET6'SI8'YS YO6°0LL'YS 8rTLLE'TS 096'21% wawadeueiy eleq g Sulig
S6LTEY'EITS  86T'GOSWITS  TEZ'0IT'SSIS  OIE'9SP'PSIS  TIV'SEE'SPIS (97'O/8'EbTS 6TTITE'6ETS EIZ'90'SEIS ZLE'PRO'IETS ZS6'Z0VFZIS TL2'06£'S9S  TEE'989'ES Ajddng Jamoq
8Z0T £20T 9202 SZ0Z veoz €202 720t 1202 0202 6102 Jag - Apnr aunf - uef s150) Bunesadp 330

8102 BT0Z

L10Z ‘LT udy

oleudds peo ARy 1SON

Sdy - [9po Sunesadg jenueuly
uonedaidsy asoyy Alunwwor) Auno) v



%T'S %I'S %6'Y %8'Y %9't %E'Y %TY %0y %TY %Y %0't %0t sulres Juadsa4
9/6'SLT'VES STE'6TY'ZES V6E'OVE'OES SLT'ZES'82S 0£9°908'9Z$  98T'VBE'VZS  T60'SLS'ZTZ$  6Lv'0S6'0Z$  90T'TOS'TZS  090'8LL°0TS  9SY'TLE'OTS  SST'I8SS sduines
8190660295 6IV'EOV'E09S  E6T'69E'98SS  EVE'OTE'OLSS  [ZS'09L'YSS$ OSS'TVZ'BESS STO'BSE'€TSS PBO'E6T'60SS B68'EET'E6VS EV6VVE'SLYS  LZTOTO'TSTS 98F'¥90'YTS  (AsaneQ pue Ajddng Jamod) senusasy |ig Jawolsny 300 [e10L
S65'999'7S9S  LEL'7Z8'SE9S  [BS'60L'9T9$  LTS'8Y8'S6SS  LSYL9ST8SS 9£0'979'295¢ STT'EE6'SPSS POS'EVTOESS PO0O'SEQPISS  €00'EZT'O6WS £8SZBETITS  TLO'SHI'VTS SaNUsA3Y 305 pa|pung
ZSE'SYETES  TOO'USE'VEZS  GSTUTC6ICS  EE9ELS'ECCS  IBLEVSOILS BRLSGZ IIZS 09E 1STCZLS ZEUOLYBITS L9E ST LILS E98BZOCOLS LIGCESTIIS LrlBIS1TS bay Y uoy 329 [e30L
YSY'BILYIZS  9BE'9L0'BOCS  9STEIZCOZS (LB VBE OIS  OVI LOZ6B1S CLOGESESIS EISGVORLIS OS660CVLIS PEOO96931S O0LG8L6ES1S 969790065 VISLEDS WaLAlNEay anuaAsy 300
868'929'923 9S9vLL'9T$ £00°YT0'L2$ €9/'881°L2% OPT'TPE'LZS  9T8'6SL'LZS  LYS'IET'vPS  SLO'09T'¢PS  YEE'SSZ'vvS  v6T0SOVYS  TZZ'S90°TZS  LIE0STTS sadley) a|qessedAq-uoN 30§

sadley) 33 [erol
7880°0% 9980°0% L180°0$ 1£80°0$ 9T80°0$ ¥6L0°0$ LLLO0$ £9/0°05 8v,0°0% 12L0°0$ 80L0°0$ {umn/) srey uonesauan 335 aesany
i0/NigH £990'0$ 159005 BESO'0S 129005 8090°0% 9650°0$ 685005 0450°05 SYS0'0S STE008 {um/s] 230y 330 9desany
PSPETLVIZS  98€'9/0°8025  9ST'ETZ'Z0ZS  O/8'VBE'96TS  OPT'T0T'68TS CL6'SES'EBTS EI8'6PO'SLIS 9S6'60Z'V/I$ PEQ'09699TS O/S'BL6/SIS 969'9L 065 GZBLESS 1uusnbay anuanay 307 |BloL
[ 0s 05 0% a5 05 05 0% as 0s s 05 SINUIATY S0
PSY'ELLPIZS  98€'9/0'802S  9ST'ETZ'ZOZS  OL8'VBE'96TS  9¥1'TOZ'68TS CL6'SES'ESTS EIS'6PO'BLIS 996'60Z'p/1S PEQ'09699TS O/S8L6ZSTS 969/9/065 wIELEYS 53500 Bupesadg [e30L
EB0'SLO'TS $0L'280TS BIE'CEDLS £90'800'1S v05'988S vSVLIES ETE'SZO'TS 19€'600'1S Z97'0665 LLTTLBS 8£0°5055 ZBH5ES ECTEEETEET
0s [ 0$ 0$ 0$ 0$ 0$ 0s 0$ 0% 0$ (6£0°56£'5$) |euded dn-Heis
£96'E8T'YS £96'E8T S L96°ERT VS L96'EBT'YS L96'EBT'YS L96EST VS L96'E8T VS L96'E81'VS L96'E8T'VS L96'E8TVS £86'760°S 0$ {s3503 dn-piexs 1g spuog 330} #21MU3S 198
T09°050°'52$ Svv'LSTEeS S6T'ETT'ZTS Z10'256°02% 8/9'SLT'8T$  T9¥°/€8'9TS  68£'88S'STS 0% 0$ 0$ 0$ 0% swesdoid maN
0$ 0$ 0$ 0$ [ 0$ 0$ 68E'88G'STS  S/9'70T'TTS  95£°7289% TSTTTE0TS 0% SeA1353Y |enuuy 03 UOHNGLIUG)
86059€$ 825'85€$ 267'TSES 909VYES 6V8LEES YZT'IEES 0EL'VZES T9E'8TES 0ZTTIES 000°95€$ 000°0£T$ 000°0LT$ sasuadxa aAleNSIUILIPY 1§ |BJAURD
ST9'9LE'ES 90V 0TEES 96Y'SYTES 658'T8T'ES OLY6IT'ES POE'8S0°ES LEE'B66'TS 9vS'6€6°2S 806'188'CS 00v'sz8'zs 000°5€6% 000°002$ suieis
000'00£'T$ 000°00€'T$ 000'00€'T$ 000'00€°T$ 000'00E'T$  OO0'00E'TS  OO0'00E'TS  000'00E'TS  OO0'00E'TS  OOO'00E'TS  000'S99¢ 000'599% $30IAIBS |edluyaa |
€08'T18'TS T¥9718'TS LLTV'YLLTS LTY'EEL'TS 9£9'569'TS$ £L0'659'TS €6£'G29'TS €ET'TO9'TS LZL'6LS'TS Y96'V9S'TS 650266'TS Z68TET'TS $893 305
ST6'¥19'SS L10925'S$ LYL'80Y'SS 8T1'S82'SS STY'691°5$ vER'LS0'SS 8SE'956'YS ELT'ISBYS €16'ST8VS VO60LLYS 8YZ'LLE'TS 09671$ uswaseuey eleq g 8ulig
TSL'806'TLTS  BLS'VLZYSTS  80/'S6L'TSTS  ETY'SEE'BSTS  BBT'EEC'PSIS ISOOPL0SIS SISEp0'GHTS SCO'SSSTPIS ZOV'ES09ETS  ZOR'EBTSETS 9L0'6S9'TLS  69T'STO'DS Ajddng samog
8202 1207 9z0z S20T vz0z £202 7z0z 1202 020z 6102 saq - Ajn[ aun( - uer S50 Junesddg 330

B10Z 810

LT0T ‘LT |Udy

OlIRUIIS peo AjPyI7 1SON

%05 - 19po SunesadQ jepueuly
uonedsu33y a10y) Ajunwiwo) Ayuno) yi



%E'S- %S'S- %9'S- %8'S- %0'9- %Z'9- %b'9- %9°9- %8'9- %T'9" %T°9- %T'9- s3unes Juadsad

(ses'Tes'ves)  (19S'ovB'veS)  (£S0'ses've$)  (ez0'z8Lves)  (veE6‘vzLves) (zos'0L8've$) (ToSzea'ves) (svo'ose'ves) (600°S/B'vES) (0ST'v86'0Es) (zov'sos‘sts) (£96'288S) sduimeg
677'865'6895  B67'699°0L9$  YYO'VYSTSOS  0BS'SESEES  TEE'ZOZ'OTIS BEE'96V'L6GS OTO'STB'08GS 609'670°S9SS ETOOTS'SVSS E£ST'Z0TLTSS SS6'UVTLLTS PEOVES'STS  (Ausm|sQ pue Aiddng 1amogd) SenusAsY [|I JAWOISND 370 jeloL
S65'999'VSO$  LEL'TZB'SEQS  [BS'60L'9T9$  LIS'BYS'R6SS  LSY/9ST8SS 950'929'795% STT'EEE'SYSS VIS'EPTOESS YOO'SESPISS EO00'EZTO6YS £8SZRETOZS TLS'SPO'PTS S3nuaARY 395 Pajpung
BLLZEE'LOES  2(G'/GE'G6ZS  SZV'VBGI6ZS LS SBv¥BLS  SSLL6ZGIZS UBS POCS9ZS 057 EISLLLS 9SG O0EDLLS BV 109925 ELLT6LESLS 8vZ'000°8ETS  STB'BST'ES awalnbay anuaray uonesauag 33 [elo)
CEB'SOEIBES LTE'ERY'ILIS  TIVOLE'YOZS  GED'OUE'LSZS  6IL9S6LVES CLL VWV OVES EOLTBSEEZS OBYOVOOEZS GPLOEEEIZS 6LEOPLGOLS LIO'SEBALLS BEFELE1S WBWANNDaY 3nUaAsY 30D
868°92992$ 959vLL'92$ £00%T0L2S £9L°881°LT$ VTTYE'LTS  OT8'6SL'LZ$  LYS'TEZ'vPS  SLO'09Z'PYS  YEE'SSZ'PYS  ¥EZ'0SO'PPS  TZZ'S90TZS  LIE0STTS safley) s|qessedAq-uoN 30§
sadley) 37 |e30L
7880°05 9980°05 LyB80'0$ TE80°0$ 9180°0S vEL00S LLLO'OS E9L0°05 SPLOOS 1ZL0°05 BOLOOS [umn/s) 21y uonesauag 336 adesany
_o__,Ea____ 8980'0S £580'05 3EB0'0S v1B0'0S LBL0'0S 2BL0°0S 8£L0'0S £9£0'0% YZLOOS viv0'0s (4m/$) 23ey 330 28zsany
CEB'SDEISES  /TE'€CO'ZLTS  TTHOL6'WITS  6EQ'00E'LSTS  61Z'9S6'LbZS  TLL'YWUOVCS EOLTSS'EECS 08v'OV0'0EZS 6PIOEEEZZS  6/3°08L 6028 LI0'SE6ILLS 86v'848'15 udaNbaY anuaAaY 137 (2101
5] 0s 0s 0S 0§ 0s as 0% 0$ oS 0$ 0§ SINUAARY B0
IEBSOETBCS  /TE'€29'7/TS  TTWOL6'VITS  6EQ'00E'LSZS  61C'9S6'LbZS  TLL'WWYOvZS EOL'TSS'EEZS 087'OOOECS 6UTOEE'ECCS  6/8'0VL 6026 LI0GE60115 260 BL61S 5i50) dunessdp [e10]
£6E'S0E°LS vSE'B8L'TS SLTB9T'TS 0L8'6¥Z'1S £L5'1E2"1S £19°p12'18 82'842'1S S18'092'Ts BLE'GET'TS L59'528°15 LLBTYIS LSS S8|qna3||03un
0$ 0$ 0% 03$ 0$ 0$ 0$ 0% 0% 0% 0$ (6£0°56£'5S) |eude) dn-Hels
£96'€8T'pS £96°E8T VS L96'E8T VS £96'€8T'vS LO6'EBT'YS L96'ERBT'YS L96'E8T VS £96'€8T'YS L96'E8T'YS £96'€8T'YS £86'760'2S 0% (53503 dn-Lie3g 18 spuog 330) 3a1uss 1920
[FA:3275847 89L°ZEY'OVS SEE'088'9ES ELO'SOE‘EES 8YZ'TSLLZS  €8T'(90'WTS  605°788'0CS  0$ 0$ 0$ 0$ 0$ sweidold maN
03 0$ 0$ 0$ 0% 0s 0$ 605'788°07  966'S8E'STS  TIT'vE¥'LS 0E0'€86'8S 0s SBAIB53Y [ENULY 03 UOKBNGLIIUG)
869°59€$ 875'85€$ 867TSES 909PreS 6Y8'LEES vZT'1EES OEL'vTES Z9E‘QTES 0ZTZIES 000°95€$ 000°0€Z$ 000°0£1$ SasUIdX3 BAIIEASIUILIPY 1§ |BIBUBD
ST9'9LE'ES 907'0TEES 961'STT'ES 658'T8T'S OLY'6TT'ES POE‘8S0'ES LEE'866'TS 9v5'6E6'TS 806'T88'CS 00%'528°7$ 0005£6$ 000°002$ Buiyers
000'00€'1$ 000'00€'T$ 000°00€'T$ 000'00€'T$ 000'00£'T$  000°00E'TS  O000'00E‘T$  000'00E'T$  OO0'00E'T$  O000'00E'TS  000°599¢ 000'599% $32|A435 [EDJUYIBL
£08'TY8TS TH9'TI8'TS LLT'YLLTS LT9'EELTS 9/9'S69'TS  ££0'699'TS  £6L'ST9TS  EETTO9TS  LZL'6LSTS  Y96'VOSTS  6S0°Z66'TS  Z6S'TETTS 5994 10
SZ5'r19'sS £10'925°SS LbL'80Y'SS 8TT'S8T'SS SIY'69T'SS vE]'L50'SS 8GE'956'YS £L1'188'%S ET6'ST8YS v06°0LL VS 8VZ'LLETS 096°2T$ Juswadeuey eleq g 3ul|ig
ESS'GOE'AIZS  S09'0TM'PIZS  8Z0'/G5'0TZS  GITOTL'00ZS  ZZO'LST'EOS OLP'Z/S'66TS OVLTE0'96TS vi6'BLOTELS Ive'aEe’ssls O.8'5L0981S 0E8'8T0'66$  8LI'BPS'SS Addng samoq
8207 £202 920z S202 vZ0z €202 (7273 1202 0zZoz GIOZ 33q - Ay aunf - uer 1503 Junesadp 330

810¢ 810z

LT0T ‘LT |udy

ol1BU3IS peo A1 1SOA!

%00T - [PPOIN Sunesadg |epueury
uoneda433y a0y Anunwwo) Ayuno) yi



%1'9 %6°S %8'S %9'S %S'S %T'S %0'S %0°S %E'S %E'S %b'S %S s3ulnes Juad3d
TPE'TES'SES 0£5°020'vES £86'866'TES EV6°LET'OES ObZ'9SS'8Z$  S60°ZTZ'9¢S  BYT'SSY'¥eS  6TL'08B'€ZS  9v8'VEV'VZS  OSSTEL'€TS  6T6'BLL'TIS  T8S'S6LS sduweg
VES'BOE'ESSS  PEE'STTBESS  TYI'GE0'ETSS  TZLISTL'BOSS  TLY'PSE'YEYS LEE'TST'OSYS 9SS'V88'99YS  68U'SYTESYS 8S9'OVL'SEvS €ST'6/LTZbS S6E'S9V'ZZZS  680°0S8ETS  (Asanaq pue Ajddns Jamod) senuansy ||1g Jawolsn) 330 [e10L
SE6'661'68SS  VOY'OVZTLSS  8T9'BE0'SSSS  999'€96'8ES$  TTL'OTY'EZSS ZEV'EIE'90SS YOS'6SE'T6VS LOT'6ZT'LLYS VOSTLI'EOVS €OL0TS'ObRS SCE'PYTSETS  TL9'SYI'bTS S3NU3A3Y 306 pa|pung
BEL'OEY'ZTES  (GO'BTS'LO0ZS  /SE'LZ0ZOPS  BESEILL6LS 165 1IN Z6LS CO68SYOSLIS 6I90VDSELS 1PLLBS 161 0S69v0GSLS 189 W6LOL1S 860°215'00T5  06L'VZE'ZS- b [ 3018301
IE6's99'8815  [OB'OZV'EBLS  SSLWILLLTS  TSECyICLlS  6SSPOBZOTS BO0SLY 1915 LZCIE9'SSIS EL9ESL1ST5 OSTOGTSPLS OIVGFILELS G6CES618S  LOTSOSES: Wswanboy shusasy 330
802'796°€2$ 06T°260'72$ 209'2TE VTS £88°69Y72S TE0'L09'VZS  YES'ER6'VTS  E6E'808'6E$  BOO'VER'GES  008'9S8'6ES  YOZ'SPY'SES  669'8S6'8TS  LIE'0STIS safliey) s|qessedAq-uoN 305

sadiey) 30 je10L
128005 9980°05 LYBO0S 1€80°0% STE00S vELODS LLL005 €9£0'0% 8rL00S 124005 80L0°0% [uma/s) a1y uoperauag 335 adesany
io/nas 690°0$ SETO0S £290°05 T190°08 565005 645005 0450'05 155008 9250°'0$ vOEC0S (umi/$) 218y 330 98RsanY
TEG'G99'88TS  LOG'OZV'EBTS  SSLVILLLTS  ZSE'EVITLTS  6SS'P0BLOTS BOO'SLY'TOTS /CZCEI'SSIS E/JE€9L1SLS OBLOGL'SPIS OTv6VILELS 668 ES6'185  LOT'S0SE5- uAWaAINDIY SNUBA3Y 3) {8101
[ 05 05 0% 05 05 [5 0§ 05 05 05 0% 53NUA3Y JAYI0
IE6'SO'SRIS [OG'OZP'EBTS  SSLPTL'AL1S  TSHEVOZLIS  6SS'POS'LOTS BOO'SLY'TOTS LZZ'ZE9'SSIS €/9'E0L'1STS OSTOGLSPLS OIDGUILELS G6EES6185 LOIGOSES: 5350) Jupesdg |10
PL9Z96S STEOVES TI0'916$ BES'PEES 198°EL85 5T LYES LED006S 8/6'0885 L£8'198% £9L'ZEES €CT'OEDS 8L9VES $8(q123]|03un
0$ 0$ 0$ 0$ s 0$ 0$ s 0$ 0$ 0$ (6£0°562'6$) |ended dn-pers
L96'E8T VS L96'ERT'PS L96'E8T VS £96'€8T VS L96'E8T'YS  L96'EBI'YS  L96'EBT'VS  L96'EBI'PS  L9G6'EST'VS  L96'€BTVS  €86'T60'TS  0S {s1503 dn-Liexs 13 spuog 30D) 991M435 1990
IVLTET'6TS 80Z'¥14'8TS TE6'806LTS 0ZY'TIE LTS 129'S9L/9T$  9VZ'0ZI'OTS  €VTTZS'vIS 0% 0s$ 0$ 0$ 0$ swesdoid MaN
0$ 0s 0s 0$ 0% 0$ 0$ EPTIZS'YTS  (BLLIBTIS  LPZ'60V'6S €9E'LSY VTS 0% S2AIBS3Y [enuuy 03 UoiNgLIUC)
869'59€$ BZS'8SES 861 TSES 909'7¥ES 678'LEES yTZ'TEES OEL'VZES 29€'81ES 0zT'ZTIES 000°9SE$ 000°0£Z$ 000'0LT$ Sasuadxa BAIRRIISIUILIPY 1 [eJBUSD
ST99LE'ES 907'0TE €S 96Y'SYTES 658'T8T'ES 0LPBTT'ES Y0E'850€$ LEE'866'TS 9v5'6£6°7$ 806T88'CS 00%'528°7$ 000'5£6% 000°00Z$ 3ulyers
000°00%°TS 000'00V'TS$ 000'00¥'T$ 000°00%'T$ 000°00%'T$ 000°00%'TS$ 000°00Y'TS 000°00%'T$ 000°00%'TS$ 000°00t'TS 000'599$ 000'599% SB2IAISS |EOjUYID ]
VEY'LSOTS 88E'TEY'TS 0££'965°T$ S£2°095°TS 611'925'TS TST'E6Y'TS SZT'EI'TS 00 THY'TS 99LTZY'1$ 6LV'80V'TS €9T'E6LTS £00'720'T$ 5994 308

EEV'ESO'SS STY'ELE6'YS T/8'(98"vS £09'9SL"v$ ELY'TSOPS  0S0TSS'VS  TZL09V'PS  9SO'E6EPS  TZEWEE'YS  vOG'0LL'VS  EZS'6ET'TS  096°TTS Juswadeuely eleq g Bu
SOT'EESZSTS  BLO'SOT'SPIS  6OZ'wpZ'EviS  GLO0TO'GEIS  ODZ'SYE'WETS Tvo'sSy'67T$ LO0'0BE'SITS T169°SBAIZTS SLvOL6'LIIS /SO ‘796'TTTS  WYETIZ'ESS  TEE'989°ES Alddns Jamod
80T 202 9207 SZ0T vz0Z €202 207 1202 0z0Z 6102 3@ - Ainp aung - uef 51503 Juneiadp 330

8102 B10Z

LT0T ‘LT |Hdy

OlIRUIIS PEROT DAIIBAIISUOC)
Sd¥ - |opoy Sunesadg |epueuly
uonedai38y asioyy Aunwwo) Aauno) vy



%2'S %1'S %6V %8t %9t %EY %Iy %0y %Y %T't %0'Y %0 s3uines Judsag

6LE'8V8'0E$ 9BE‘LLT'6TS VSE‘90E' LTS 156'8£9'52$ L96'STT'VTS  BOL'SYE'TZS  TBS'LTE0ZS  TEV'SSB'BTS  S66°0SE'6TS  SOSTLZE'STS  TTT'SEE'6S  SBI'TASS s3uines
9S9TSE'BSSS  LLO'EI0'EVSS  VLZ'TEL'(ZS$  BOLVBT'ETSS  vWL'VBT'66YS S99LTVVRYS TZTTZO'ILYS SLL'ELT'BSYS 8OS'0IS'ErYS SET'ESTSIVS VIT'606'SZZS 98Y'YO0PTS  (Aanaq pue Aiddng 1amod) SanusAsy [jig JBWOISND 333 [30)
SE6'661'68SS  POY'OTTLSS  8T9'8E0'SSSS  999'€96'SES$  TTLOTY'EZSS ZEP'E9E'90SS VOS'GEE'T6VS LOZ'STTLLYS POSTLI'SOVS €OL'0TS'OWDS  SZE‘WPET'SEzs TL9'SP9 VTS sanuaAsy 375 p3|pung
1618124125 (OUELE'IIZS  TESTIEQ0CS  GIZEZZ'10CS  OSLLS6E %615 BSBZLIO0BIS ELLES000CS BIOEZO06IS IER'OZT'061S  999'861'2815  T6L'SIZ OIS 8OE'WS6'ES 330 |=10)
EBB'EST'EBIS  LL6'SLZ'MS1§  BTE'96G'IBIS  ZEE'ES/9/T$  vWL'BBL'OLIS PSOGBIGOIS OBE TS 09IS 096 88L0515 DEOTILUSIS TOVESSIVIS C65650585 GZa PLLES WILAIINDAY ANUAARY 330
80T'V96'€TS 061°L60°'VCS 209°CTE VTS £88'697"vCS TEO'L09'9T$  vER'ES6'PZS  €BE'S08'6ES  BIO'PES'EES  008'958'6ES  YOT'SYO'6ES  669'856°RTS  LIE0STTS so8ley) s|qessedAq-uoy 335
sadsey) 300 (@04
Z880°0S 9980°05 LBO'0S 1£80°0$ 9180°0% v6L0'0S LEEDOS ESLO'0S 89L0°0$ 12L0°08 BOLO'DS [um/8] a0y uopEsUAY 306 adeiany
o/nias £990'0S 159005 BEI0'0S 1290°0% 803008 965005 BES0'0S 045005 ars0os BTEDOS (4uma/3$) 218y 3)) 98esany
EBB'ESTC6TS  LL6'G/T'/BTS  BTE'366'T8TS  ZEE'€SL'9/TS  vyL'887'0LTS vSO'6ST'SOTS O0SE'TSCT09TS 096'88/'9STS OE0'B9Z0SIS TOVESSZPIS 065652585 G20 PLLES: JUsWaINbay SNUsASH 130 16101
03 08 05 as 0s 0s 03 0% 05 a3 05 05 Sanuaaay S0
EBE'ESZ'EGIS  [L6'SL2/BTS  BIE'BEE'IRIS  ZEE'ESL'O/1S pPL'9BYDLIS pSO'GRI'SOTS OBE'TSZ'0915 09689L9515 O0T0VOC'0S1S TOP'ESSZPIS 65650585 S8 PLLIES 5150 Fugesadp (2301
LGSELES TIS'2565 ZLE'TEGS 99T'ZI6S vBTEGSS 9v9'SL8S PEE'0EGS 96Z'E165 SL0'968S £42'188§ EES'35YS 2TE'IES $3|q193](03uUN
0% 0$ 0$ 0$ s 0$ 0 0$ 0% 0$ 0$ (6£0's5626%) lende) dn-yess
L96'EBT VS L96'EBT VS £96'E8T Y £96°E8T'YS L96'E8T'YS L96E8T'VS £96'€8T'YS L96'EBT'VS L96'EBTVS £96'E8T'YS €86'760°Z5 0s (53503 dn-pieas 13 spuog 330) 83lAlas 192
v91'52572% €55°816'61$ L18'7P068TS 00£'L58°LTS £T8'S9E'STS  L60'89T'YTS  T8Y'0SO'ETS 0% 03$ 0% 0$ 03 swiegold man
0$ 0$ 0$ 0$ 0$ 0$ 0$ T8P'0SO'ETS  8SL'600'0TS  €56T90'SS TT'ssyzIs 0% SBAIB53Y |eNuUUY 0} UOIINGLILC)
8€9°S9€$ 8Z5'85€$ 861'TSES 909°vrES 6VBLEES v2Z'TEES 0EL'VZES T9E'81ES 0ZTZIES 000°95¢$ 000°0€Z$ 000°0LT$ 585U3dXa BAIRASIUILPY 73 [BJ3URD
ST9'9LE'ES 90V'0TEES 96Y'SYTES 658'T8T'ES OLPBIT'ES VOE'BSOES LEE'866'TS 9VS'6E6'TS 806°T88'2% 00%'528'7% 000°5£6$ 000°002$ 3uigers
0Co'00Y'T$ 000°00%T$ 000'00¥'T$ 000°00¥'T$ 000°00%'T$  000'00V'T$ 000'00¢'T$  000'00V'T$  000'00P'IS  0OD'0O'TS  000°599% 000'599% SS3IAISS |EINUYIDY
PE9LSYTS 88E‘TEI'TS 0L£'965°TS$ SLT'095°TS 611'925°TS I8TE6V'TS SCTEI'TS 0E0'THY'TS 99£'TZY'1$ 6LY"80Y'TS €9T'E6L'TS £00°720°T$ s294 30
EEV'ESO'SS STY'ELE'YS TL8L98'YS £09'9SLYS €LVTSIVS  0SO'TSS'PS  TTL'O9Y'PS  9SO'E6EVS  CZE'VEE'S  vOB0LL'VS  €2S'6€T'T$ 096°'ZT$ uswaBeue e1eq 13 Bull|ig
SL8/TL'YSIS  OTZ'UYS'0SEIS  LET'OTS'OVIS  ZS0'9SS'Zv1S  698'608'SETS  98S'921'SELS  STS'6EV'TIETS Zez'6rT'sZls STIPZE'WZIS ZTr'SS'lZEIS BOUE6Y'YeS  69T'SIOWS Ajddng Jamog
820¢ £202 920z SZ0 vZOE EZ0Z 2z0z T20C 0z0z 6102 2aq - Ainr aun( - uer 3507 Jujesadp 333

8T0Z 8T0Z

LT0T ‘LT |udy

OlIRUIIS PROT SAIIRAIISUO)

%0S - I9Po Sunesadg [enueuty
uones2133y as10yy Anunwwo) A3uno) yq



%ES- %S°S- %9°S- %8'S- %0°9- %9 %b'9- %9'9- %8'9- %E'9- %T°9- %1°9- sAuneg JuIdIad

(1s9'Bev'T€S)  (S06'T9E‘TES)  (TSS'TSETES)  (996'80€'TES)  lovv'zsz'ies) (sze'ese’tes) (Tszcov'1es) (ovv'se€'1e$) (805°186°T€$) (bis'Bsz'ses) (z98'8czv1s) (£96'888S) sdunes
985'8E9'029S  89E'T09'E09S  6LT'06E'98SS  TEQ'ZLT'OLSS  ZST'E99'VSSS 8SL'OVL'LESS VSO'EPL'TTSS  8¥9'9ZS'80SS  ZIO'6SS'EYS L1T'69L'0LvS OST'EZS'6PIS WEO'PES'STS  (AsaAs@ pue Ajddns Jamod) sanuaAsy g JaWOISND 370 [e30L
SE6'66T'68SS  POV'OPZ'TLSS  8T9'BEQ'SSSS  999'E96'8ESS  TTLOTY'EZSS CEV'EIE'I0SS YOS'GEET6VS LOZ'6CTLLPS VOS'TLI'E9YS E€O0L'0TS'OVPS STE'PYZ'SEZS TL9'SHOWTS saNUaA3Y 3§ P3|pUng
1ER'OVT'/LZS  SOV'S9r'6828 O/0'E6L'29ZS  TLE'9VD'9SIS  IvvwALAVES 6GOS0BE1vES PAVSED0SCS 006'SLB'OVES VEC'6SSOVZS SvL VBL'BIZS CIZBPI0ZI1S EEOEGYS judwadinbay anudaay uoiessusn 3)J |e10L
EZ9'ZRT'ESZS  STZ'E9E'SYZS  S9v'0SY'SEZS  vB6'9(STELS  OLYLSTELLS PG OOVOTZS 1S00ECO0ICS CEG IVOLOZS VEG CO0'L0ZS OSFGELGBLS EC1 9598015 OS6EETTS: JuaWaINDaY anusASY 300
80Z'796'€2$ 06T£60'v2S 209ZTE VTS £88'69%'77S TE0'L09'V2$  VEB'ESE'VZS  £6E'B08'6ES  890'VER'GES  008'9S8'6ES  PIT'SYI'EES  669'8SE'8TS  LIE'0ST'TS saBley) 9|qessedAq-uoN 10§
sadiey) 333 €101
Z880°05 9980'0S LVROOS 1€80'0$ 918005 VeLO'DS LLLO'0S £9L00S BYLOOS 1ZL0°05 BOLO0S {umn/$] 18 uoResauag 335 adesany
i0/NIQH 8980'05 £580°05 SES0'05 ¥180°05 L6L0'0S TBLODS BLLOTDS £3L0°05 STLO0S YIr0'0S {um/5) 21y 33 aBessay
SLO'TET'ESES  STC'S9E'SYZS  8OV0SY'SEZS  ¥8E'9LS'TECS  OIV/IT'SCZ$  vi6'90v'9TZS  180°0EZ'0TZS Z€8'1v0'Z0ZS VESZOOTOZS OSP6ELGSLS E£21'959°8016 OSEELO15- Juawaiinbay anuaasy 33 €101
05 0% 0s as oS as oS 0s o8 05 08 as Sanuanldy JaYln
tzozal ‘€SZS  STT'89g’sves  89VI08Y'SEZS  ¥B6'9LS'TEZS  OTY'LOT'EZZS ©/6'90v'91ZS  T80'0EZ'0TZS ZESLPO'LOZS ¥ESZ00TOCS 08Y'6ET68TS €21°999°80TS 0S6'EE0 15 s150) Jujesad jeyo)
TL9°Z8T'TS 7Z9'Pa1'TS 862 LYTTS 60L'6ZT'TS 9RE'EITIS 630'860°1S OVE'SSTTIS 909'6E1°1S 6I8'0ZT'1S OTE'0TT'TS T59'615S £B6'EYS $3]Q1329]|03UN
0$ 03 0$ o$ 0% 03 0$ 03 0$ 0$ 0% (6£0'56Z'6$) |eude) dn-Heis
L96'ET VS L96'E8T VS L96'E8T VS L96'EBT'VS [96'E8T'VS £96'€8T'YS L96E8T'YS L96°E8T'VS £96'€8T'S L96°EST'VS £86'160'C$ 0s (s350) dn-3ue3S '8 spuog 30D} 3aaS 392Q
800'0EY'6E$ YrE'9LE'SES TrT'98TZES SSY'SL6'8TS 978'€86'€S  LE6'vL9°0TS  6BT'SI8LIS 0% [} 0% 0$ 0s sweidold maN
0$ 0$ 0$ [0 0$ 0$ 0% 68T'STSLTS  LPL'PLS'STS  €€S°2T9'SS  SS8WOT'TIS 0% S3AJ353Y |ENUUY O} UONNGLIUG)
869'G9€$ 825'8SES 86V'15ES 909vrES 6VR'LEES YZTTEES 0EL'vZES T9E'8TES 0zTZTES 00095€$ 000°0€2$ 0000LT$ sasuadxa aAljelIsiLILIPY 18 |BJBUdD)
ST9'9LE'ES 90V'OTEES 96V'SYT'ES 6S8T8T'ES OLV'6TT'ES POE'8SO'ES LEE'B66'TS 9vs'6E6'7$ 806'T88'Z$ 00¥'528'2$ 000°s€6$ 000°'00Z$ Suiess
000°00V'TS$ 000°00¥'T$ 000°007°T$ 000°00t'T$ 000°00¥'T$ 000°00t'1$ 000'007'T$ 000°007'T$ 000°00%'T$ 000'00%'T$ 0005993 000'699$ SPINIBS [IIUYI3|
VEY'LSITS 88E'TEITS 0£L'96S°TS SLZ'095°T$ 611°9Z5'TS T8TE6V'TS STT'EIW'TS 0E0'THY'TS 99£'121'1$ 6L7'801'TS E9T'E6LTS €00°120'T$ $934 308
EEV'ESO'SS STY'ELE'YS TL8'198'YS £09°9SL'vS €LP'259'YS 050'255'v$ TzL'09r'vS 950'E6EVS TTEVEE'YS ¥06'0LLYS £25'6ET°TS 096'2T$ uawadeuey eleq % ul)ig
BEGZES'O6IS  OpS'696'TEIS  SZE'TOS'GBIS  /0SPY0'9STS  OZE'0SB'ZBIS EIT'SIOGLIS ZLS'EIVOLTS SLOTIVELIS 988'T/L69TS 8SB'ILY/OTS LLE'STUEES  8L1'8vS'sS Alddng tamog
8202 £Z02 920z S202 vz0T €002 oz 1202 0z0z 610 ECIRTLT auny - uef s1s0] duneiadp 3130

8102 8102

LT0T ‘LT |Udy

01J2U3IS PEOT SAIIBAIISUO)D)

%00T - |9PON Sunesadg |epueuly
uone3ai33y 92104y Ajunwwo) Ayuno) yi



LOS ANGELES
COMMUNITY CHOICE
ENERGY (LACCE)

1. What is LACCE?
Los Angeles Community Choice Energy (LACCE)
is the name for a regional Community Choice
Aggregation program in Los Angeles County.

Community Choice Aggregation (CCA), authorized in
California under AB 117 (2002) and SB 790 (2011),
allows local governments, including counties and
cities, to purchase electricity in the wholesale

power market and sell it to their residents and
businesses at competitive rates as an alternative to

electricity provided by an investor owned utility (IOU).

2. About the LACCE Feasibility Study
The County of Los Angeles, at the direction of the
Board of Supervisors, initiated a technical feasibility
study to determine if the County can meet the
electricity load requirements for 82 eligible cities
and County unincorporated areas with rates that are
competitive with the local IOU, Southern California
Edison. This feasibility study culminated in a
Business Plan. This Business Plan concluded that
the formation of a CCA in Los Angeles County
is financially feasible and would yield considerable
benefits for all participating County residents
and businesses.

3. LACCE Benefits
Perhaps the greatest benefit of CCA to local
governments is the economic vitality it can bring
to the community, and the region as a whole.
Benefits to the local community include:
* Local control over energy mix - meet or exceed
Renewable Portfolio Standard (RPS)
¢ Create quality jobs and local,
renewable generation assets
¢ Meet or exceed Climate Action Plan goals
¢ Investin local energy programs -
integrated demand side management
e Provide rate stability - lower costs
for homeowners and businesses
e Consumer choice - competition for lower rates

and options for cleaner energy

LA’s got GREEN POWER

#GreenLA #EnergyChoice

4. Process of Formation and Funding

From December 2016 - March 2017, the County worked
with relevant stakeholders and interested cities to
negotiate a Joint Powers Agreement (JPA) to govern
the LACCE program.

On Tuesday, April 18, 2017, the Los Angeles County
Board of Supervisors unanimously approved a motion
to begin the implementation of LACCE, including

the JPA and the $10 Million in funding needed

to begin pre-operation and start up activities.

iR foECHi

Initial Participants

Cities that execute the LACCE JPA within 180 days
of LACCE's formation will become Initial Participants
of the program. Initial Participants will benefit from
the $10 Million loan from Los Angeles County and
will not have to commit any funds of their own.

Furthermore, Initial Participants will have the
opportunity to make important, foundational
decisions at the inception of LACCE. These include
the establishment of committees to ensure sound
governance and the hiring of an Executive Director
to oversee LACCE operations.

(Continued on back)
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Membership after Formation

If cities do not wish to be Initial Participants, they will
have the option to become a member of LACCE

after its formation. In this scenario, a city's membership
will be subject to approval of the LACCE Board of
Directors, and any conditions that the Board of
Directors finds reasonable, potentially including

a monetary contribution.

First City adopts JPA ’ OPEN ENROLLMENT PERIOD

First LACCE Board Meeting ’

Executive Director Search

Phase 1 begins

6. Next Steps for Cities.
Cities that would like to participate in
the LACCE program should reach out to
the County of Los Angeles for more information.
The County will provide information on upcoming
meetings and a more detailed timeline of
LACCE formation and launch.

The County can also schedule individual briefings for
city councilmembers and/or city staff.

For more information, please contact:

GARY GERO

Chief Sustainability Officer
County of Los Angeles

Phone 213-974-1160

Email ggero@ceo.lacounty.gov




LOS ANGELES COUNTY

CHIEF SUSTAINABILITY OFFICE
Los Angeles Community Choice Energy FAQ

What is Los Angeles Community Choice Energy (LACCE)?

LACCE is the name for a Community Choice Aggregation (CCA) program in Los Angeles County. California
law allows local governments to control the source and the price of the electricity consumed by their
residents and businesses using a CCA program.

How does LACCE work?

LACCE will negotiate contracts for power supply and offer renewable electricity at competitive rates.
Southern California Edison (SCE) delivers it through its existing utility lines. SCE continues to bill the
customer, maintain power lines and handle new service requests and emergencies.

How will LACCE be run?

LACCE will be run by an Executive Director and a small staff. It will be overseen by elected officials from
cities and the county who will serve on a Board of Directors of the LACCE Authority, a nonprofit agency
established to operate the program. The Board will be advised by a public Community Advisory
Committee.

Will LACCE just create another layer of bureaucracy?

No. LACCE will be entirely self-funded by revenues it receives from the sale of electricity to customers.
None of its expenses are paid by taxes, and its revenues cannot be diverted to pay for non-LACCE uses.

Have other communities done this before?

Yes, more than 70 cities and counties in California are already doing this. There are currently seven
operational CCAs in California: Apple Valley Choice Energy, CleanPowerSF, Lancaster Choice Energy,
MCE Clean Energy, Peninsula Clean Energy, Silicon Valley Clean Energy and Sonoma Clean Power. More
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and more communities in California continue to investigate Community Choice Aggregation. In addition,
lllinois, Ohio, Massachusetts, New Jersey, Rhode Island, and New York also have community power
programs. Furthermore, the State of California estimates that by the mid-2020s, more than 80% of
Investor Owned Utility (IOU) customers will receive their power from non-I0U providers like CCAs.

Have the 70 cities and counties in California that have already formed CCAs experienced rate
increases?

No. Almost every city has reduced its residents’ utility bills. Some CCAs in California offer rates
approximately equal to those offered by their existing utility. However, in these cases the CCAs power is
significantly greener than the power offered by the existing utility.

How can CCAs offer lower rates than the existing utilities?

There are many factors that contribute to CCA’s ability to offer cheaper rates than incumbent utilities.
CCAs have less overhead and can acquire low-cost government debt financing. Also, because CCAs are
nonprofit governmental entities, they do not need to make profits for shareholders

Who can participate?

LACCE is available to all residents and businesses in L.A. County cities serviced by SCE. The only cities
that cannot participate are cities with their own municipal utility (like LADWP in Los Angeles or Glendale
Water & Power in Glendale)

How does a city join LACCE?

Cities join LACCE by having their city councils approve the LACCE Joint Powers Agreement and the CCA
enabling ordinance. Once a city chooses to participate, all its residents and businesses will automatically
be enrolled for LACCE service, starting in 2018. Importantly, customers can opt out of LACCE service and
return to SCE at any time.
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There are many cities in LA County. Won’t they have different goals in terms of how much
renewable energy to purchase and the importance of maintaining lower rates?

Yes. That is why each city can make its own choice on the level of renewable energy it wants to purchase
for its residents (e.g., 33%, 50%, or 100%).

Is there a liability or legal risk to a city or its residents for joining?

No. The city and its residents are protected because LACCE is a separate legal entity as defined in
California law. its liabilities and obligations are its own, not those of the individual cities that are
members.

Won’t L.A. County just make all the decisions for the cities that join?

No. Decisions will be made by the LACCE Board of Directors. L.A. County will have one seat on the Board,
as will any participating city. So L.A. County will not be able to make decisions on behalf of cities.

Does it cost for customers opt out of LACCE?

Customers can opt out of LACCE at no cost during the first 60 days of the program. After that, a small
processing fee (around $1.50) may be charged.

How much does it cost a city to join?

There are no membership fees or other costs for cities to participate. Cities may choose to spend money
on public information materials and may dedicate some staff time to supporting their representative on
the Board of Directors of the LACCE Authority.

Does LACCE replace SCE?

No. LACCE only replaces SCE's electric procurement services with its LACCE’s own electric generation
services. LACCE will generate cleaner electricity, and pay SCE to carry and deliver it to your home or
business through their wires. SCE is still responsible for electric delivery, billing and powerline
maintenance, including handling power outages and other emergencies.
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How does SCE feel about LACCE?

SCE is officially neutral on the formation of LACCE and is committed to ensuring a smooth transition for
all LACCE customers.

Will | get two electric bills?

Customers will see no change with their billing and will continue to receive one monthly bill from SCE.
The only difference will be a few line items that note that the customer’s electricity was generated by
LACCE. And, their bill may be lower.

Will SCE programs still be available to LACCE customers?

Yes, almost all SCE programs are still available to LACCE customers. Furthermore, LACCE will offer other,
separate programs for its customers in addition to the existing programs offered by SCE.

When does LACCE begin serving customers?

LACCE will begin serving customers through a three-phase enrollment period. The initial group of
customers begin enrollment in January, 2018. The second and third phases will take place later in 2018

lacounty.gov/sustainability




